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ABANDONMENT. 
1. JUSTIFICATION. 


Once jurisdictional facilities are placed in operation, justifiable public 
reliance attaches to their continued operation. Continental Oil Co 

Even assuming producer has contractual right to cancel its contracts 
with Trunkline, it cannot terminate service under Gas Act without first 
seeking abandonment authority; if such abandonment would jeopardize 
pipeline’s ability to serve its customers’ requirements, it would not be 
consistent with public convenience and necessity. Trunkline Gas Co 


2. NECESSITY FOR AUTHORIZATION. 


Cessation of gas purchases with concomitant non-use of jurisdictional 
facilities, where there is no present intent to renew such purchases, con- 
stitutes abandonment within scope of Section 7(b) of the Natural Gas 
Act. Continental Oil Co 

Once jurisdictional facilities are placed in operation, justifiable public 
reliance attaches to their continued operation. 

“Abandonment” can occur regardless of whether facilities have been 
salvaged and removed, left in place or merely altered beyond scope of 
Section 2.55(b).of Commission’s General Policy and Interpretations. IJd_ 

Commission has regulatory responsibility to assure that gas once dedi- 
cated to interstate market will continue to be so available as long as public 
interest demands. 

Non-use of facilities constitutes abandonment as effectively as if they 
had been disconnected and removed. 

If Commission is to assure continued adequacy of reserves dedicated 
to interstate market, indefinite cessation of purchases from sources pre- 
viously dedicated must be interpreted as an abandoment of service. IJd_- 

Since 1938 there has never been any question but that prior Commission 
approval was a prerequisite for abandonment of any jurisdictional facility 
or service rendered thereby. Jd 

If power to compel continuation of sales is not to be reduced to mere 
oo power to compel continuation of purchases must be its correlative. 


ANTI-TRUST. 


There is no record support that Pacific Northwest will be in violation 
of Section 10(h) of Federal Power Act or anti-trust laws. Pacific North- 
west Power C 

Instant record affords no basis for any finding of any anti-trust violation 
by Southern. Carolina Pipeline Co 


CERTIFICATES. 
1. ACCEPTANCE. 


While Commission cannot require a natural gas producer to seek or accept 
a certificate of public convenience and necessity, Applicants have never- 
theless not shown that they would be prejudiced in any way if their 
oe yg ame were to remain on file as originally filed. W. W. Harvey and 
. C. Sojourner 


2. ALLOCATION AND SUPPLY. 


Maximum daily volume limitation on gas deliveries removed where 
distributor has need to increase maximum daily volume as a result of 
increase in number of customers and natural gas requirements for present 
and future customers. Blue Ridge Gas Co 
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CERTIFICATES—Continued 


3. CONDITIONS. 


Commission denies a for rehearing and motion to reopen; 
granis stay of conditioned price and refund requirements, pending judicial 
review; and in all other respects confirms prior opinion and order. Hassie 
Hunt Trust, Operator 

Certificates conditioned to provide for moratorium on filing of all price 
increases in excess of 18 cents — decision in area rate proceedings 
or January 1, 1968. Amerada Petroleum Corp 

Commission defers decision with respect to refund issue [where no refund 
condition in temporary authorization]; allows parties to file further briefs 
on said issue. Id 

Where pipeline certificate application seeks authority to construct and 
operate a pipeline to transport producer’s own gas from point ef production 
to its plants and certificate issued grants only such authority, proposed 
condition restricting use of gas solely in producer’s plant is unnecessary. 
Sabine Pipe Line Co 

Imposition of a moratorium on certificate at the maximum price which, 
for reasonable future, can be found consistent with public interest is a 
practical method of meeting Commission’s obligation with fairness to both 
producers and public. Hassie Hunt Trust 

Price-conditioning technique is means of protecting public interest by 
keeping gas at triggering prices from entering interstate commerce in 
interim period until just and reasonable area rates are fixed. 

Purpose of Section '7 condition on initial price can be effectively frus- 
trated if six months later producer is free to increase price to levels that 
will raise the level of price redetermination rates in area. 

Here Commission chooses lowest of three highest prices in each area 
as price beyond which producers should not be permitted to go; in so 
acting, it simply follows CATCO admonition. 

Western’s certificate conditioned to provide that Colorado Interstate 
have unlimited make-up over the contract term on all volumes of gas 
paid for but not taken. Western Transmission Corp 

Since it deals here with an economically borderline project, Commission 
conditions certificate precluding Western from applying for any rate 
increase [over and above contract price] based on inadequate return. Jd__ 

Decision with respect to refund issue [where temporary contained no 
refund condition] further deferred until after consideration of previously 
nes briefs. Amerada Petroleum Corp 

t is neither equitable nor desirable to provide condition for protection 
of existing customers during construction period and then permit use of 
substitute method depriving them of such protection. Southern Natural 


4. CONVENIENCE AND NECESSITY. 


Even assuming producer has contractual right to cancel its contracts 
with Trunkline, it cannot terminate service under Gas Act without first 
seeking abandonment authority; if such abandonment would jeopardize 
pipeline’s ability to serve its customers’ requirements, it would not be 
consistent with public convenience and necessity. Trunkline Gas Co-_--- 


5. DURATION. 


It is in the public interest to grant limited term certificates to producer- 
applicants, as modified by offer of settlement and herein. Southern Natural 


Page 


797, 798 


6. FAcILITIEs. 

Sufficient need for gas shown since, (1) price is favorable; (2) gas can 
be utilized to meet peak-day demands without significant investment in 
facilities; and (3) opening of Washakie Basin provides possible area of 
significant new gas supplies proximate to markets. Western Transmission 


7. Factors. 
(a) Economic Feasibility. 


Record is inadequate to establish with reasonable certainty that Warrior 
River distribution project can be financed or that markets necessary for 
economic feasibility-are available. Southern Natural Gas Co 
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CERTIFICATES—Continued 


7. Facrors—Continued 
(a) Economic Feasibility—Continued 
Where economics of project either will not or cannot have an effect on 
rates to be charged consumer, and no deprivation of service will be occa- 
sioned by failure thereof, matter of financial feasibility ceases to be of 


Page 


decisional significance. Western Transmission Corp_._.-...-.-.---. 1299, 1300 


Since it deals here with an economically borderline project, Commission 
conditions certificate precluding Western from applying for any rate 
increase [over and above contract price] based on inadequate return. IJd_- 

Language regarding economic feasibility in prior certificate order cannot 
be converted into assurance that contract prices would be accepted—if 
not accepted because of affiliation, the only course is disallowance of 
insider profits. Florida Gas Transmission Co 

(b) Financing. 

Affirming exclusion of cost and financial requirements evidence, Com- 
mission notes such action is administratively essential to achieving “‘in-line’’ 
determination prior to resolution of area rate proceedings and makes it 
incumbent on Commission to give special consideration to field price 
evidence as to shifts in pricing. Amerada Petroleum Corp 

(ec) Gas Supply. 

If Commission is to assure continued adequacy of reserves dedicated 
to interstate market, indefinite cessation of purchases from sources pre- 
viously dedicated must be interpreted as an abandonment of service. 
Continental Oil Co___--.---- 

Sufficient need for gas shown sinee, (1) price is favorable; (2) gas can 
be utilized to meet peak-day demands without significant investment in 
facilities; and (3) opening of Washakie Basin provides possible area of 
= new gas supplies proximate to markets. Western Transmission 

‘orp 

Absence of complete market and supply showing is not fatal to instant 
applications in light of minor volumes involved. /d_ fl 

(d) Initial Rates and Tariff Provisions. 

Initial rate ceiling set forth in the policy statement issued on September 28, 
1960, did not purport to have any applicability to permanent certificates 
that had previously been granted, thus, it has no applicability to producer's 
rates here. Ravencliffs Development Co... ~-~.--.---- 

Producer’s initial rate could only be changed in accordance with the 
rate changing procedures in Section 4 of the Act. , 

Considerations other than “in-lineness’’ are not valid where, ¢ 
only disputed issue is price level at which certificates should be granted. 
Amerada Petroleum Corp---------- 

“Tn-line” practice of initial price regulation to meet standard of Section 
7, is in full accord with CATCO; is the only appropriate method and is 
proper one to be followed here. 

Affirming exclusion of cost and financial requirements evidence, Commis- 
sion notes such action is administratively essential to achieving “in-line” 
determination prior to resolution of area rate proceedings and makes it 
incumbent on Commission to give special cousideration to field price 
evidence as to shifts in pricing. 

Commission concludes some measure of weight ‘should be given to 
guideline price in determining initial price issue for post Policy Statement 
contracts. Id 

Commission finds 16 cents per Mef is in-line price for producers’ sales 
in Texas Railroad District No. 4, under post Policy Statement contracts 
here involved. 

16-cent determination not ‘only preserves, but actually rolls back, 
initially considered price line for period in issue. Jd 

There is no justification for any allowance above 16 cents for sales by 
certain producers claiming special cireumstances. Jd 

Where Producer in certificate application requested an initial rate of 
12.0¢ per Mef [despite fact that at the time of filing it was entitled con- 
tractually to 13.0¢} and did not at any time seek to amend application 
to request higher initial rate, it cannot reasonably be argued that Com- 
mission authorized an initial rate higher than the one sought; accordingly, 
12.0¢ per Mef was proper initial rate and producer’s motion to reverse Secre- 
tary’s action is dedied. Olen F. Featherstone Z 


247-457—67—-—109 


1300 
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CERTIFICATES—Continued 


7. Facrors—Continued 
(d) Initial Rates and Tariff Provisions—Continued 

Since it deals here with an economically borderline project, Commission 
conditions certificate precluding Western from applying for any rate 
increase [over and above contract price] based on inadequate return. 
Western Transmission Corp ‘stile kbp 1300 

Escalation increases in excess of 18 cents cannot be allowed. 

Petroleum Corp- - 1318 

Fact that any one producer’s price may have de minimis effect on com- 
sumers, does not alone justify exceeding for such producer the in-line 
price for all producers in the area. Jd 1319 


(e) Market. 


There is no reason at this stage to make any findings as to propriety 
of manner in which Southern presented its market evidence—deficiencies, 
if any, are not such as would warrant remand. Southern Natural Gas Co-- 794 
Absence of complete market and supply showing is not fatal to instant 
applications in light of minor volumes involved. Western Transmission 


1299 
(f) Miscellaneous. 


Commission is unable to issue permanent certificates to certain producers 
absent showing that facilities needed by pipeline to receive gas are per- 
manently certificated. FE. EH. Fogelson ¢ 

Affirming exclusion of cost and financial requirements ev vidence, Com- 
mission notes such action is administratively essential to achieving ‘‘in-line”’ 
determination prior to resolution of area rate proceedings and makes it 
incumbent on Commission to give special consideration to field price 
evidence as to shifts in pricing. Amerada Petroleum Corp 

Southern’s need for additional main line capacity is fully eee by 
the record. Southern Natura! Gas Co 


(g) Pipeline Capacity. 

Commission rejects allegations of coal interest that there is ample capa- 
city on Southern’s system to meet estimated firm market requirements 
through 1965-1966 season, or that approval of increase would place Com- 
mission in position of allowing expansion in capacity to enable continuation 
of interruptible sales without interruption. Southern Natural Gas Co-- 

Contention that Southeast Georgia extension be denied on ground of 
excess capacity or that construction thereof be made conditional upon 
substitution of smaller diameter pipe, is rejected. 


8. GENERAL. 


Conunission holds it has no jurisdiction over gas sales in Austin, Texas 
area by producer’s subsidiary. Uniied Gas Pipe Line Co-_- 408, 
Since provisions of Section 1(c) of the Act are available to a separate 

corporate entity which is part of overall gas system extending over many 
states, determination here [disclaimer of jurisdiction] would not be changed 
by classifying producer as on > and treating its subsidiaries as an entity. 
Id- ee 
C ommission is unable to issue per rmanent certificates to « cer rtain ‘producers 
absent showing that facilities needed by pipeline to receive gas are per- 
manently certificated. E. E. Fogelson BY. 
Fact that some of permanently certificated sales have been approved in 
uncontested proceedings does not, standing alone, destroy their precedential 
value in formulation of price line. Amerada Petroleum Corp 
A blind application of doctrine that if certificate application is challenged 
no weight can be given contract prices in determining price line would leave 
Commission without substantial evidence on which to base its decision. 
Id_ 
There is no justification for any allowance above 16 cents for sales by 
certain producers claiming special circumstances. Jd__-- 637, 638 
Contention that Southeast Georgia extension be denied on ground of ex- 
cess capacity or that construction thereof be made conditional upon sub- 
stitution of smaller diameter pipe, is rejected. Southern Natural Gas Co.. 795 
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CERTIFICATES—Continued 
8. GENERAL—Continued 


Since proposed industrial sale to Brunswick accounts for more than 15 
percent of branch line’s revenues, written agreement therefor should be 
secured by distributor—lacking this, affected customers should agree to 
make contributions in accordance with Northern Natural formula. IJd____ 

Tt is not Commission’s function to bar pipeline from extending natural 
gas service to unserved area solely on aoa that expected third year rev- 
enues may not quite measure up to return allowed on existing system oper- 
ations—extension of branch lines is to be encouraged provided no undue 
burden is placed on existing customers. Jd_.....----.---------------- 

It is in the public interest to grant limited term certificates to producer- 
applicants, as modified by offer of settlement and herein. Jd 

While Commission cannot require a natural gas producer to seek or 
accept a certificate of public convenience and necessity, Applicants have 
nevertheless not shown that they would be prejudiced in any way if their 
application were to remain on file as originally filed. W. W. Harvey and 
Ww ©. CRS oe ic en iiceu eeu deur euruhnig sus mi uth ages 

Commission has regulatory responsibility to assure that gas once dedi- 
cated to interstate market will continue to be so available so long as public 
interest demands. Continental Oil Co___....------------------------- 

Non-use of facilities constitutes abandonment as effectively as if they 
had been disconnected and removed. Jd _..---..-------------------- 

“Service” in Section 7(b) is not co-extensive with “‘sales’”’ in Sections 
+e) em (6). - - 86s c ccece ke ie we Ta Ete is ar S 

If power to compel continuation of sales is not to be reduced to mere 
illusion, power to compel continuation of purchases must be its correlative. 

Oe oc erseeew incl beware away ee mmeinet do ARO ORDER Bee Lae ae ghee 

Petitioners have no standing to intervene in the proceeding on Tennes- 
see’s expansion application since they do not presently serve any of same 
customers nor do they allege that they contemplate expanding into the area 
in which Tennessee now serves. Tennessee Gas Transmission Co-- ------ 

Sufficient need for gas shown since, (1) price is favorable (2) gas can be 
utilized to meet peak-day demands without significant investment in facili- 
ties and (3) opening of Washakie Basin provides possible area of significant 
new gas supplies proximate to markets. Western Transmission Corp-___--- 

Western’s certificate conditioned to provide tha’ Colorado Interstate 
have unlimited make-up over the contract term on all volumes of gas paid 
in Se RE Re a PR ED oR A a Rs Sl es, tO 

Decision with respect to refund issue {where temporary contained no 
refund condition] further deferred until after consideration of previously 
requested briefs. Amerada Petroleum Corp_-_-.------------------------ 

Moratorium condition was made necessary by fact that any rate filings 
to a level higher than 18 cents per Mef in District No. 4 will have adverse 
impact on pricing structure in area through operation of price redetermina- 
CHOU CURMIORS: . Fired aieccinces dtd ane aint deo thn dae <egle <cniete doiney aieteend it bie cin ier 

Compression and dehydration of gas are normal requirements imposed 
on producers and cannot be considered a premium feature of exceptional 
benefit to either pipeline or consumer. Jd__--..---------+------------- 

Fact that any one producer’s price may have de minimis effect on con- 
sumers, does not alone justify exceeding for such producer the in-line price 
for all nretuegra im the ant@s, 26s onacnt pees cines ances —atbeeer ed 

Record establishes that any burden which might result from certification 
of extension, will not be undue or excessively stringent and is more than 
outweighed by public need in area involved. Southern Natural Gas Co_-- 

Agreement between pipeline and distributor that pipeline first construct 
extension, after which distributor will submit contract or make required 
contribution, does not meet condition of paragraph (B) of prior order. 

as aes ces eareaceee ennai he itd cto es a a ee 

It is neither equitable nor desirable to provide condition for protection 
of existing customers during construction period and then permit use of 
substitute method depriving them of such protection. Id 


9. PropucerR SUCCESSION. 


Commission denies issuance of certificates at rates proposed where to do 
so would put producers in a more favorable position than their assignors 
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thereby violating principles expressed in Graridge. Union Texas Petroleum_160; 179 
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CERTIFICA TES—Continued 


.9. Propucer Success1on—Continued 


Commission denies reconsideration of order rejecting settlement where 
issuance of certificate on terms proposed would put producer in a more 
favorable position than its assignor and terms are not sufficient reason to 
permit.a waiver of principles expressed in Graridge. Id 603, 604 


10. Temporary CERTIFICATES. 


Basis for rejecting Producer’s proposed increase was its non-conformity 
with express condition. in temporary authorization that rate remain in 
effect until changed by further order. Forest Oil Corp 

[See also page 147] 

Section 157.28 of Commission’s Regulations under Gas Act contemplates 
issuance of temporary certificates to independent producers only in 
emergency situations. Texaco Inc 

Since no emergency exists within the meaning of Section 157.28 of Regu- 
lations Commission corrects inadvertent error and rescinds temporary 
certificate. 

Pending Supreme Court review, decision of circuit court is not controlling 
as a precedent, even with respect to new applications, particularly where 
as here producer accepted temporary authorization as tendered and allowed 

etter-order granting temporary to become final. Dorn & Miller Co 

Court opinions establishing ‘‘suspect price doctrine’? do not support 
proposition that temporary authorizations have no relevance in determining 
‘in-line’ price. Amerada Petroleum Corp 

Absent ability to consider temporary authorizations in instant proceed- 
ings Commission would not be basing its decision on “substantial volumes 
of gas moving in interstate commerce.” 

Conhaaiasion defers decision with respect to refund issue [where no refund 
condition in temporary authorization]; allows parties to file further briefs 
on said issue. 

Contention that issuance of temporary authorization was an abuse of 
Commission’s discretion and should be set aside is denied; such action would 
result in existing active transmission company in area, El Paso, being legally 
divested of authority to serve the area and create a hiatus in continuity of 
service; no valid public interest would be served thereby. Pacific North- 
west Pipeline Corp 


COMPLAINT. 


Any matters not disposed of in prior opinion and believed to be a basis 
for further complaint against pipeline should be subject of new complaint 
rather than vehicle for reopening and extending a case in which final de- 
cision has been issued after a full hearing and on complete record; accord- 
ingly, motion to reopen is denied. Carolina Pipeline Co 


CONTRACTS. 


When a contract contains no indefinite escalation provisions, proposed 
increase relating thereto would not come within increased rate ceilings set 
forth in Second and Seventh Amendments to Statement of General Policy 
No. 61-1 for cases where indefinite pricing provisions are eliminated from 
contract. McAlester Fuel Co 

Irrespective of Commission authority to order refunds, gas purchasers 
would be entitled to seek restitution on the contract if it is determined that 
as of some date Producer ceased to have contracted authority to charge the 
higher rate ; fact that higher rate had been on file with Commission would not 
be determinative. Texaco Inc 

Without passing on question of whether the court in such a private action 
could itself determine contested issue of whether Producer had retained 
contractual authority for its rate, or that it would be a matter for primary 
jurisdiction of Commission it is clearly appropriate for Commission to make 
an initial determination of the issue. Jd 

Producer’s effective rate under contract comprising its rate schedule on 
June 7, 1954, was applicable not only to all gas being sold under contract on 
said date, but also to all gas that might thereafter be sold from acreage then 
dedicated under the contract. Ravencliffs Development Co 
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CONTRACTS—Continued 


Taking official notice that favored-nation clauses were common feature of 
gas sales contracts at time subject contracts were executed and by no means 
limited to special situations in which inter-company relationships were in- 
volved, Commission coneludes there has been no showing of any affiliation 
between pipeline and producer to cause a different result in suspension pro- 
ceedings and orders pipeline to pay legally effective rates. Trunkline Gas 

Producer’s claims respecting pipeline’s gas purchase contracts are irrele- 
vant to the instant proceeding; having failed to intervene in proceeding 
directly concerned with the contracts: Producer cannot collaterally attack 
matter here. Id 

Provision of original contract is merely an expression of future possi- 
bilities. Mere filing of a later agreement to sell additional gas retroactively 
could not extend the breadth of original certificate. Pan American Petro- 
leum Conic. ca boend eed Sain 2164 bes cop sgols_ 00. Bt: f 

Upon consideration of the facts and arguments presented by producer 
and pipeline, Commission concludes that pipeline is entitled to make-up 
during the make-up period for gas paid for not taken prior to April 1, 1963, 
same amounts of gas which it stored with producer under take-or-pay and 
make-up provisions of contract. Amerada Petroleum Corp 

[See also page 1023] 

Requested hearing is neither required or desirable; where facts, all of 
which are in the files, are undisputed, Commission’s function is to interpret 
the contract, settlement proposal and its order conditionally approving 
settlement. Phillips Petrolewm Co_-..--------2-4-.+------------+----- 

Contention that Trunkline’s contracts with producers result in re- 
straint of commerce is not properly to be considered here; question relates 
to sales to Trunkline which have already been certificated without protest 
by Superior and such final order cannot be collaterally attacked in pipeline 
expansion proceedings. Trunkline Gas Co__-.------------------------ 

Even assuming producer has contractual right to cancel its contracts 
with Trunkline, it cannot terminate service under Gas Act without first 
seeking abandonment authority; if such abandonment would jeopardize 
pipeline’s ability to serve its customers’ requirements, it would not be 
consistent with public convenience and necessity. Id 


COST OF SERVICE. 
1. ALLOCATION AND CLASSIFICATION OF Cost. 


Commission finds allocation of joint products cost necessary here— 
a such costs under Phillips relative cost method. Union Producing 
Dn 0 ht 21d HYAMS ODE deh mas oadehsed dod eddweaheSddosuwoatsbaddasaded 
In determining rates for future period beginning January 1, 1963, it 
was proper to adjust rate base to include plant put in service after proposed 
test year.| Uniial Ges: Pipe Line Coscs so. un sb hak 
Historically, Commission has favored rolled-in methods of allocation 
so that all customers share equally in pipeline’s cost—unless length of 
pipeline required zone differentials. Id 
In prior United order, so-called Method 8 allocation was justified on 
ground that pipeline’s system was two separate systems, with smaller 
interconnesting facilitios.:::' Id. ..-... 2st asiisests solr eslbe as 
Pipeline’s system being not developed to stage where rolled-in alloca- 
tion may be applied, any rates established under such allocation would 
be too disruptive of pipeline’s business relationships in view of historical 
pattern; accordingly, Commission disapproves proposed roll-in of costs, 
but expects in future allocations that United’s costs will trend in direction 
of:compiete rollin, 16.25 n-nnncd.. busses slit Semel teas 
Desirable principle of rate-making is to assign cost directly when feasible 
and employ cost allocation only when necessary. Jd__._._-_-.--.----- 
Operation of new 30-inch pipeline basically changes operation of United’s 
system, requiring departure from Method 8 allocation. Jd____._-.--._- 
Commission adopts roll-in of pipeline’s two northern zones, but extends 
such allocation to transmission and purchased gas costs prior to an al- 
location between jurisdictional and non-jurisdictional customers, thus 
carrying our intent to treat the two zones as one. Id 
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COST OF SERVICE—Continued 


1. ALLOCATION AND CLASSIFICATION OF Cost—Continued 





Page 
Giving weight to both historical and cost considerations, Commission 
approves 3.5 cents per Mef differential in commodity components between 
Central and Jackson rate zones. IJd_....-.----_--1--2----------- 1198, 1199 
Because of competition, it has generally been necessary to establish a 
balance between demand and commodity factors differing from standards 
set fortlt in :Atlenthe Mpebeerdi:: sis 215.2 cee stUesgsel uli okie 1200 
Rates fixed here will prevent loss of sales without placing unnecessary 
burden on domestic and commercial ultimate consumers. Jd-____-_____- 1201 
Under Section 4(e), Commission is not required in a general rate in- 
crease proceeding to exempt from refund provisions separate schedule 
filings representing decreases. Id.s__.-is----2--2-2-u-2---5--------- 1202 


Parties not deprived of due process in exclusion of evidence, since Com- 
mission determination on allocation and rate design was based on other 


evidence in record, and thus parties have not been prejudiced. Jd__ 1203, 1204 


Under Seaboard fixed costs and expenses are normally assigned 50-percent 
to demand and 50-percent to commodity; variable costs are normally as- 
signed 100-percent to commodity. United Fuel Gas Co__...-.---------- 

Rates with moderately higher demand charges and lower commodity 
charges would be more realistic than rates reflecting Seaboard allocation 
and are justified by a preponderance of the evidence. Jd______-_-___-_-- 

Record here reveals that use of Seaboard for rate design has serious in- 
firmities; primarily because of its artificial assignment of 50-percent of 
all fixed costs to demand component of two-part rates. Such assignment 
rarely reflects accurate utilization of system by various classes of service; 
and since various mitigating circumstances appear in almost every case, 


it we poneneity necessary to adjust direct Seaboard rates to get workable 
TOOUIW: ( Blind badwcdns Hi WoeeNSs cee Ses ES ee ee Ds od USS 
It is shortsighted to assume that an allocation method, derived on 
basis of judgment of by-gone facts, modified from time to time to meet 
current exigencies, must forever remain immutable despite changes in 
the neues: d6biccs- Joncncoioel asuleus) cagitsiee. ee doesn 
Mitigating circumstances here justify rates which recover a larger 
portion of their overall costs through demand component of the rate— 
principal one, in case of Atlantic Seaboard, is desirability of retaining and 
increasing interruptible industrial sales. Jd_.....-...----..---------- 
Interruptible sales help maintain high system load factors by balancing 
system demands and enabling more efficient utilization of facilities. Jd_- 
Principal mitigating circumstance justifying deviation to demand in 
United Fuel’s rates is desirability of encouraging continued operation 
and development of costly storage, and peak shaving facilities. Jd__-_-_-_- 
Where 50-percent of fixed costs are included in commodity component 
of rate of company selling gas at less than 100-percent load factor, high 
load factor customer is assessed a disproportionate share of cost of unused 
capacity created by low load factor customer. Jd_-__-.--------------- 
For Respondents and their customers to meet increased peak require- 
ments without reductions in system load factors and resultant increased 
unit costs, they must increase interruptible industrial sales, or storage 
operations, or both—rates prescribed here promote these objectives more 
effectively than rates directly reflecting Seaboard unit costs. IJd____----- 
To improve load factors and balance anticipated growth of residential 
and space-heating loads, commodity levels should permit distributing 
companies to offer rates that will induce continuing increase in interruptible 
sales—direct translation of Seaboard unit costs into rates would not hold 
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out sufficient inducement in this regard. Jd_....----------------- 1350, 1351 


Correctly stated, low-load factor operations make storage necessary, not 
possible—because of low-load factor operations companies undertake stor- 
age at very substantial costs, operation thereof reduces costs below what 
they would be if additional pipeline capacity equivalent to peak require- 
ments were constructed. Id 


Commission concludes that in developing Respondents’ rates, refunds 
and rate reductions from suppliers made prior to date of issuance of instant 
opinion, should be reflected exclusively in demand component of such rates. 
Id 
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COST OF SERVICE—Continued 


1. ALLOCATION AND CLASSIFICATION oF Cost—Continued 


There are three stages to a reasonable and proper apportionment. of 
costs—functionalization, classification and allocation. Wisconsin Michi- 
gan Power Co 

It is entirely appropriate to roll together in power pool all costs associ- 
ated with supplying service at wholesale, especially where as here,.a parent- 
subsidiary relationship exists furnishing a basis for piercing corporate 
veil—however, under instant circumstances, power pool should be limited 
to costs of wholesale supplier. 

In regulation of electric rates it has been custom to classify ‘‘fixed’’ costs 
as demand-related and “‘variable’’ costs as energy-related. 

It is proper in classifying costs to include in energy component certain 


1452 
1453 


steam production and hydro costs normally considered fixed. Jd__-__1453, 1454 


Classification of cost of purchased power on a per-billed basis, resulting 
in larger classification of costs to energy component than under modified 
fixed-variable classification, is proper. 

Allocation factors applicable to energy-related costs are generally deter- 
mined on basis of annual kwh use. 

To be reasonable, cost allocation must recognize relative energy use 
either in classification of costs or in allocation of demand costs, or combina- 
tion of the two. 

On this record, Commission finds reasonable result would be reached if 
demand costs are allocated to wholesale sales on basis of average of relative 
use by wholesale customers at times of the 12 monthly system peaks. Jd_ 

Commission is not prepared to endorse for general application any 
single method of cost allocation—peak responsibility was used as point of 
departure here because it was only method for which data could be ob- 
tained. 

Under non-coincident demand method capacity costs are allocated in 
accordance with maximum demands of various loads on system—effect is to 
assign some costs to all customer groups in accordance with their individual 
demands regardless of relationship of such demands tosystem peak. IJd_- 

Effect of average-excess demand method is to emphasize extent of use 
of capacity, resulting in allocation of increasing proportion of capacity 
costs to a customer as his load factor increases. Jd_-__---- 2 

In utilizing 12-month demands coupled with cost classification adopted 
resulting demand allocation factor provides wholesale cost which falls be- 
tween results that would follow under Seaboard principle (low) and those 
ordinarily obtained from rigid application of fixed-variable, peak responsi- 
bility principle (high)—such result fairly allocates costs between wholesale 
customers and retail customers on Wisconsin Michigan’s systems and gives 


proper recognition to system operations. 1455, 1456 


2. Bru ADJUSTMENT. 


Commission approves Btu adjustment giving recognition to fact that 
occasionally during summer months heat content is less than during winter 
months which are used for establishing demand responsibility. United 
Fuel Gas Co 

Presently, if heat content of gas in month is lower than in one during 
which a customer’s billing demand is determined, such customer could not 
possibly receive all heat units for which it is paying. Jd 


3. EXTRACTION. 


Without resolving or affecting any other issue in Panhandle’s certificate 
proceeding, Commission agrees that in making effective reduced rates 
here, and for so long as such rates remain in effect, no further adjustment 
will be made in rates or tariff on basis of effects of deliveries to extraction 
plant resulting from certificate proceedings. Panhandle Eastern Pipe 
Line Co 


4. GENERAL. 


Since parties are agreed that material in the record of Respondent’s recently 
completed 5(a) case supplies necessary cost of service data to extent rele- 
vant to this proceeding, no purpose would be served by requiring pipeline 
to file each of the Statements called for in Section 154.63 of the Rules. 
Midwestern Gas Transmission Co 
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COST OF SERVICE—Continued 
4. GENERAL—Continued 


Commission has reviewed cost and revenue data submitted in support 
of instant reduction reflecting the reduced Federal income tax rate, and, 
based thereon, finds it appropriate to grant natural gas company’s request 
for relief from obligations with respect to reserves heretofore set upon 
its books in compliance with various Union Texas orders. Transcontinen- 
tal Gas Pipe Line Corp 

Presiding Examiner’s initial decision amply demonstrated that rate 
could not be justified on an original cost basis; Commission using acquisi- 
tion cost gave Southeastern maximum amount of allowable cost in testing 
justification of its rate. Southeastern Public Service Co 


5. OpgeratTina Expenses (IN GENERAL). 


Commission would be remiss in accepting producer-affiliate’s filed rates 
for pipeline’s purchased gas costs, but is not required to include full-blown 
inquiry into such rates in instant proceeding. nited Gas Pipe Line Co-- 


easonable contributions to recognized charities constitute a proper 
operating expense. IJd 


6. PreELINE PropuctTIon or Gas. 


Cost of service is proper basis for determining rates where, as here, 
producer is producing arm of pipeline. Union Producing Co 

In determining fair rate of return, Commission finds Union must be 
considered as producing arm of pipeline and not comparable to independent 
producer. 

Question of cost of gas purchased from producer-affiliate deferred until 
decision in affiliate’s pending rate case. United Gas Pipe Line Co 


7. PurcHasep Gas Costs. 


Where affiliated producer sells to pipeline the certificated rate for such 
sales cannot be binding in determining pipeline’s gas purchase costs in 
rate proceeding. Union Producing Co 

In remanded proceeding on Union, issue to be determined is cost which 
pipeline should properly include in its cost of service for purchases from 
producer-affiliate. 

In view of the fact that the primary purpose of the hearing is to deter- 
mine pipeline’s appropriate gas purchase costs for a more recent test year 
and thereafter, and because producer-affiliate stated its records for 1963 
are closed and available, Commission sustains ruling of Presiding Examiner 
7 all parties use such test period in presenting cost of service evidence. 


Commission would be remiss in accepting producer-affiliate’s filed rates 
for pipeline’s purchased gas costs, but is not required to include full-blown 
inquiry into such rates in instant proceeding. United Gas Pipe Line Co-- 

Question of cost of gas purchased from producer-affiliate deferred until 
decision in affiliate’s pending rate case. Id 

8. Taxes. 


Claimed Federal income taxes disallowed since producer had no tax 
liability for test year. Union Producing Co 

Commission may take official notice of relevant and material facts in 
determining whether voluntary use of liberalized depreciation results in 


tax deferral or tax reduction. Alabama-Tennessee Natural Gas Co 929, 930 


There is no basis for contention that.Commission exhausted its admin- 
istrative discretion by initial decision to normalize rather than flow-through 
tax benefits—flexibility to adjust to additional experience and changing 
conditions is basic to administrative process. Id 

Commission refutes argument that provision for future flow-through 
and for zero return on accumulated deferred balances does not afford 
sufficient incentive for continued use of liberalized depreciation and thus 
not in accord with Panhandle. 

Federal income tax allowances computed on basis of 52 percent rate 
in effect when record closed; however, pipeline is required to file rate 
changes to reflect statutory rate of 50 percent in 1964 and 48 percent in 
1965, as prescribed by Revenue Act of 1964. United Gas Pipe Line Co-- 


930 
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COST OF SERVICE—Continued 
8. Taxes—Continued 


Using the five-year period 1957-1961, and Cities Service method for 
determining effect of consolidated tax return, Commission finds pipeline’s 
share of parent’s consolidated tax return to represent an effective tax 
rate of 50.04 percent. Jd 

Commission rejects contention that in computing United’s income tax 
liability it should treat pipeline as if it had availed itself of statutory 
liberalized depreciation and guide-line depreciation rates irrespective of 
whether parent had in fact actually utilized such depreciation provisions. 


Such prepayments [for gas pm for but not actually taken] are non- 
recurring, they should not be deducted in determining United’s tax allow- 
ance. 

Question of regulatory treatment of investment tax credit has been 
rendered moot by Congressional prescription that regulatory agencies 
shall not use such taxes for purposes of establishing company’s cost of 
service without company consent. Id 

Since Coastal did not pay Federal income taxes or become liable to pay 
them, such amounts should not be accrued on its books. Florida Gas 
Transmission Co 

In light of 1964 Revenue Act amendments, Commission’s alternatives 
regarding investment tax credit for public utilities eligible for 3 percent 
credit are limited to accepting treatment chosen by company, or requiring 
annual flow-through of benefits of tax credit to rate-payers to extent only 
of fraction of credit proportionate to average useful life of property. Wis- 
consin Michigan Power Co 

Commission approves flow-through of 48 percent of investment tax 
credit and normalization of remaining 52 percent. Id 

Commission rejects contention that it set rates of regulated utility as if it 
voluntarily used liberalized depreciation (as well as guideline service lines), 
even though, in fact, utility chose to employ straightline depreciation as 
has Wisconsin Michigan. 

Tax laws give management option to take-or not take-liberalized depreci- 
ation ; on this record Commission does not believe it should in effect deprive 
Company of such option. 


9. Test PEeRrop. 


In view of the fact that the primary purpose of the hearing is to determine 
pipeline’s appropriate gas purchase costs for a more recent test year and 
thereafter, and because producer-affiliate stated its records for 1963 are 
closed and available, Commission sustains ruling of Presiding Examiner 
that all parties use such test period in presenting cost of service evidence. 
Union Producing Co 

Historically, Commission has used a test period with adjustments for 
— changes occurring within reasonable time. United Gas Pipe Line 


Since here extensive facilities were put in service in 1962, substantially 
changing company’s operations in 1963, it was proper to employ 1963 gas 
volumes with proposed March 31, 1962, test year cost of service adjusted 
incrementally to such increased volumes. Jd 

In determining rates for future period beginning January 1, 1963, it was 


proper to adjust rate base to include plant put in service after proposed 
test year. 


DEPRECIATION AND DEPLETION. 


Commission rejects asserted denial of its discretionary authority to de- 
part from policy of allowing normalized taxes and permitting 1.5 percent 
rn upon accumulated deferred taxes. Alabama-Tennessee : Natural 

as Co 

Merely because tax benefit is made available to both regulated and un- 
regulated businesses alike, does not mean that former pro tanto cease to be 
subject to regulation. 

In enacting Section 167 of the Internal Revenue Code (liberalized 
depreciation), Congress did not prohibit rate flow-through to consumers 
of resulting pipeline tax savings. 210, 211 
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DEPRECIATION AND DEPLETION—Continued 


While agreeing with Amere and El Paso that congressional intent of Sec- 
tion 167 is to assist in modernization and expansion of industrial capacity, 
omeniaent does not conclude that this can only be achieved by normaliza- 
tion. 

Section 167, making utilities eligible for same benefits as non-regulated 
enterprises, cannot be viewed as direction to Commission to allow them 
additional return equivalent to amount of tax savings. 

Commission rejects argument that it would be an abuse of administrative 
discretion to allow anything more than dollar total of currently payable 
taxes in income tax allowance of pipeline. Jd 

Claim that normalization is required because Section 167 may be repealed 
rejected as speculative. Id 

Tax consequences of liberalized depreciation must be measured with re- 
spect to all properties of taxpayer. Jd 215, 

Where there is growth in size of gross plant, normalization is premature 
and unnecessary. Id 

Fact that gas reserves may be exhausted in 21st century does not estab- 
lish that there is present need for additional normalization. 

Rate flow-through is more effective stimulus to new investment than 
normalization since lower rates tend to generate higher volumes of sales and 
thus ultimately to require expansion of facilities. Id 218, 

Existing provisions of Uniform System of Accounts respecting accumu- 
lated deferred tax balances are grounded on erroneous premise that liberal- 
ized depreciation results in mere tax deferral—not tax saving. 

Use of liberalized depreciation results in permanent reduction in tax pay- 
ame by natural gas pipelines which maintain either growing or stable plant. 
1 


determining whether voluniary use of liberalized depreciation results in 
tax deferral or tax reduction. 929, 
There is no basis for contention that Commission exhausted its adminis- 
trative discretion by initial decision to normalize rather than flow-through 
tax benefits—flexibility to adjust to additional experience and changing 


conditions is basic to administrative process. Id 

Commission refutes argument that provision for future flow through and 
for zero return on accumulated deferred balances does not afford suffi- 
cient incentive for continued use of liberalized depreciation and thus not 
in accord with Panhandle. 

Management has function initially to fix and maintain proper deprecia- 
tion accrual rates; such rates are based on facts and experience peculiar to 
each company and in deciding propriety thereof managerial judgment is 
entitled to great weight. United Fuel Gas Co 

Under Section 9(a) of the Gas Act, Commission has obligation to approve 
or disapprove such depreciation rates. 

On facts here, United Fuel was conservative when it increased its 
depreciation rates for underground storage and transmission, thus current 
depreciation rates are reasonable. Id 

Commission rejects contention that it set rates of regulated utility as if 
it voluntarily used liberalized depreciation (as well as guideline service 
lines), even though, in fact, utility chose to employ straightline depreciation 
as has Wisconsin Michigan. Wisconsin Michigan Power Co 

Tax laws give management option to take—or not take—liberalized de- 

reciation; on this record Commission does not believe it should in effect 

eprive Company of such option. Jd 
DISCRIMINATION. 
1. Rates. 


Section 205 does not prohibit all rate distinctions but only rate discrimi- 
nation as between customers of same class, and then only undue discrimi- 
nation—that not justified by differences in cost of service, operating con- 
ditions, or other considerations. Wisconsin Michigan Power Co 1450, 1451 

Commission rejects argument that it lacks jurisdiction to determine 
discrimination as between jurisdictional rates to Municipalities and alleg- 
edly non-jurisdictional rates to co-ops, at least until it has decided question 
of its rate-making jurisdiction over cooperatives. Id 


























































INDEX-DIGEST 


DISCRIMINATION—Continued 
1. RatEs—Continued 


Company’s claim that Municipalities are estopped to pursue discrimi- 
nation issue is not persuasive in view of Examiner's warning that difference 
in treatment must be justified—nor could waiver by Municipalities relieve 
Commission of its responsibilities under Section 205(b). Jd___________- 1451 
Under Section 205(e), whenever Commission finds a rate to be unduly 
discriminatory it may determine the just and reasonable rate to be there- 
ebtet: otietve@: 062 0. is. oes. a Bee dba SE A eee 1452 
2. SERVICE. 
Different treatment in curtailment of overrun gas for different classes 


Page 


of customers is justified. Carolina Pipeline Co__.--.._.-_--.-------~--- 707 
It is reasonable for pipeline to protect itself and customers against 
possible detriment by allocating its limited supply of overrun gas. Jd_._._ 707 


Commission concludes that differentiation by Southern between CDL- 
AOL and CD customers is not unreasonable—noting that not all difference 
in treatment is illegal, only unjust, unreasonable or undue discrimination. 
Id_. 707 


Under instant circumstances Carolina is receiving favorable service and 
fair treatment; it has not sustained request for even more favorable service. 
FG. sng timate y igh a eis Aomare t Ceil Sa ee eee Te 707, 708 
Proper practice and the avoidance of undue discrimination under Section 
205 requires, except in unusual cases [as stated in Gulf States] that once a 
new rate is adopted by a company it be made available and applied uni- 
formly to all customers of the same class at the same time. Wisconsin 
Michigan’ Power Cok. oj cdots £05. 82 US S9es Ui), On Bad eit 1450 


JUDICIAL REVIEW. 


Where certiorari has been granted decision of circuit court is not con- 
trolling as a precedent, even with respect to new applications, a fortior7 
Commission cannot give effect to it here where Producer accepted tem- 
porary authorization as tendered and allowed letter-order granting tem- 
porary to become final. Forest Oil Corp_._-.------.---------- machete 141 

Without passing on question of whether the court in such a private 
action could itself determine contested issue of whether Producer has 
retained contractual authority for its rate, or that it would be a matter for 
primary jurisdiction of Commission, it is clearly appropriate for Commission 
to make an initial determination of the issue. Texaco Inc_--_----------- 401 

Pipeline’s petition for review of prior order did not purport to be a 
“class action’’ for the benefit of all purchasers denied relief in the many 
proceedings involved in said order, but was specifically limited to those 
proceedings in which pipeline has been denied relief. Jd Ess sapere 

Pipeline purchasers who failed to petition for review of order requiring 
refunds by producers to other pipelines and thus permitted such order to 
become final as to them cannot now reinstate relinquished rights on basis 
that similarly situated pipeline has successfully challenged the order 
Commission observes that such petition to review was not a “‘class action’’. 

BG .. t0 I ROLE AE Peed dee tera a eee 439 


439 





charged in excess of prescribed rates but subject to refund with interest. 

Hemee tet Fret. 5... bo 55S a Se ee ee 
Pending Supreme Court review, decision of circuit court is not con- 

trolling as a precedent, even with respect to new applications, particularly 

where as here producer accepted temporary authorization as tendered 

and allowed letter-order granting temporary to become final. Dorn & 

SND CO 5 6. oa nce ngceseSbe ssc caseeekeless eto sees ane aD 
Fact that petition for writ of certiorari has been filed seeking higher 

appellate review of threshold questions regarding legalities here, or that 

based thereon mandate of Circuit Court on Opinion No. 362 has been 

stayed, does not constitute adequate basis to delay preliminary step in 

this proceeding; accordingly, Commission refuses stay of provisions of 

prior order providing for filing of briefs on refund issue and defers action 

on motion for immediate evidentiary hearing on such issue. Amerada 

PURGE CHR. ooo hae eens tana ean yeltolhennacrednme onan 1042 
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JUDICIAL REVIEW—Continued 


In view of fact that a proposed stipulation of fact in this show cause 
case was served by staff upon Respondent, which if agreed to in whole 
or in part would materially shorten hearing, requested postponement 
is appropriate; nor will prospective filing of rate schedules together with a 
reservation of jurisdiction in accordance with Order No. 282, in any way 


moot proceeding or omrive Respondent of a right to court review. Ar- 
kansas Power & Light Co 


JURISDICTION. 


1. ELtectric ENERGY, TRANSMISSION AND SALE IN INTERSTATE CoM- 
MERCB. 


Commission rejects argument that it lacks jurisdiction to determine 
discrimination as between jurisdictional rates to Municipalities and 
allegedly non-jurisdictional rates to co-ops, at least until it has decided 
uestion of its rate-making jurisdiction over cooperatives. Wisconsin 
Michigan Power Co 

2. EXEMPTION. 


(a) Local Distribution. 

Since gas produced in California is entirely consumed within that 
State, it does not become subject to Commission jurisdiction and there 
is no present occasion to conduct an area price proceeding for California. 
Order Modifying Letter-Order 

3. Naturat Gas, TRANSMISSION AND SALE FOR RESALE IN INTERSTATE 

CoMMERCE. 

Commission holds it has no jurisdiction over gas sales in Austin, Texas 
area by producer’s subsidiary. United Gas Pipe Line Co 408, 409 

Since provisions of Section 1(c) of the Act are available to a separate 
corporate entity which is part of overall gas system extending over many 
states, determination here [of non jurisdiction] would not be changed by 
sent producer as pipeline and treating its subsidiaries as an entity. 


Reviewing Colton, Commission notes Supreme Court reemphasized 
Congressional denial of states’ power to regulate wholesale sales to local 
distribution companies. Id 

Congress intended Commission to exercise jurisdiction over wholesale 
sales from an interstate transmission system—contrary decision would 
result in regulatory chaos with respect to sales in this area. 

Congress did not contemplate that a certain sale would be subject to 
federal regulation one day and state regulation the next, depending on 
vagaries of a pipeline’s integrated system operations; adoption of a vari- 
able jurisdiction theory would not be sound. 1155, 1156 

4. RateEs. 


Reviewing Colton, Commission notes Supreme Court reemphasized Con- 
gressional denial of states power to regulate wholesale sales to local dis- 
tribution companies. Id 

Congress intended Commission to exercise jurisdiction over wholesale 
sales from an interstate transmission system—contrary decision would 
result in regulatory chaos with respect to sales in this area. Id 


LICENSE. 
1. ANNUAL CHARGE. 


Claim for total exemption from payment of annual charges on grounds 
that development is part of navigation project rejected as outside both 
spirit and letter of Section 10(e) exemption. Power Authority of the Siate 
of New York 

Citing Central Nebraska Commission denies claim to total exemption 
based on contention that power was sold to public without profit. Jd___- 

Commission finds that prior to 1935 amendments it had no statutory 
duty to provide for adjusting annual charges to licensees for reimbursing 
United States for costs of administering Part I of the Power Act—and 
could legally provide for a fee which could not be modified for life of 
license. Order No. 272-A 

Commission had the power to specify in Union Electric’s 1925 license 
that it would not increase annual charges; and under Section 6 of the 
Power Act such provision cannot be superseded without licensee’s agree- 
ment. Id 
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LICENSE—Continued 
2. CoMPREHENSIVE PLAN oF DEVELOPMENT. 


High Mountain Sheep project and plan found preferable to mutually 
exclusive Nez Perce, and best adapted to comprehensive plan for developing 
relevant portions of Snake and Salmon rivers. Pacific Northwest Power 
C 


250, 258 


Page 


3. CONDITIONS. 


Subject to conditions for fish water releases and other conditions set 
forth in license, Commission finds applicant’s proposed project best adapted 
to comprehensive plan for development of Tuolumne river. Turlock 
Irrigation District 


4. Fisu. 


Decisive difference between two projects is the effect on the fish problem. 
Pacific Northwest Power Co 

Commission discusses fish problem in connection with competing pro- 
jects—finds High Mountain Sheep has decisive advantage since it permits 
postponement of dam on Salmon until fish problem is more clearly solved. 
Id 


Allegation that Examiner’s handling of fish problem resulted in denial 
of due process to Washington Water Power rejected as not sustained by 
record and in any case not prejudicial. Jd 

A balancing of equities in light of relative importance of power and 
fish claims in the particular case must be determinative—here fishery 
resource is major one. Jd 

Commission rejects applicant’s contention that no fish water releases 
should be required in license. Turlock Irrigation District 

Prescribed fish water releases will maintain fishery for 20-year period 
without depriving applicants or San Francisco of water needed to meet 
essential irrigation and municipal requirements. 

20-year limitation of fish water releases found justified by circumstances 
of this case. 

20-year limitation should provide parties sufficient opportunity to study 
and work out alternative solution to fish problem before water situation 
becomes critical. 

Contention that Commission gave applicants a license without any 
real restriction insofar as protection of salmon runs is concerned is without 
substance. 


5. GENERAL. 


Differences in construction features or cost between applicants is not 
decisive because plans are not final and can be modified. Pacific North- 
west Power Co 
Statutory intent of Sections 4(f), 5 and 10(a) is to give permittee first 
right to develop that reach of river to which permit relates. Id 264, 265 
Commission denies Secretary of Interior’s request that it recommend 
Federal development of High Mountain Sheep. Id 275 
It cannot reasonably be inferred from Applicant’s pre-1920 grant that 
Congress broadly consented to authorize Applicant or its successors to 
replace original project works with other and different works in perpetuity. 
Northwest Paper Co 
Since no period is provided for duration of grant only reasonable in- 
ference is that authority is for life of project first constructed. 
Subsequent to enactment of Federal Power Act if applicant needed 
new Federal authorization to construct, operate and maintain its project 
+ le it could only obtain it as a license from Federal Power Commission. 


Post-1920 approval by Chief of Engineers and Secretary of the Army 
of plans affecting navigation is not a substitute for a license. Id 596, 597 
Under Section 23(b) of the Federal Power Act, it is unlawful for Peti- 
tioner, which does not claim to hold a Federal permit predating Act’s 
approval to, “utilize surplus water or water power from Pine View Dam 
except under and in accordance with terms of a license granted pursuant 
to the Act.”” Utah Power & Light Co 
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LICENSE—Continued 
5. GENERAL—Continued 


Since Pine View Dam and Reservoir are still owned by United States 
and dam was Federally constructed, it would be a “Government dam’’ 
for purposes of Federal Power Act, even if United States had disposed 
of it. Consequently, Petitioner is required to apply for and obtain a 
license for continued maintenance and operation of project. 

Ordinarily Commission does not require a party to join as an applicant 
for a license unless the party has proprietary interest in project works. 
Turlock Irrigation District 


6. LicENSE ror Existinc Project Works. 
Subsequent to enactment of Federal Power Act if applicant needed 
new Federal authorization to construct, operate and maintain its project 


works, it could only obtain it as a license from Federal Power Commission. 
Northwest Paper Co 


7. Priority. 


Commission concludes that Pacific Northwest has statutory priority to 
develop High Mountain Sheep site—accordingly, preference provisions of 
Section 7(a) are inapplicable. Pacific Northwest Power Co 

Noting present move toward large scale generation and integration, 
Commission observes that priority provisions of Act will assume greater sig- 
nificance for municipal bodies as between themselves. Id 

Commission rejects argument that its interpretation of priority may trig- 
ger race for preliminary permits for purpose of tying up all major undevel- 
oped water resources of country. 


8. Private v. FepERAL CONSTRUCTION. 


Commission denies Secretary of Interior’s request that it recommend 
Federal Development of High Mountain Sheep. Pacific Northwest Power 


9. Prosect Costs. 


Differences in construction features or cost between applicants is not 
decisive because plans are not final and can be modified. Pacific Northwest 
Power Co 


10. RECREATION. 


It is not inconsistent with public interest to allow withdrawal of applica- 
tions for constructed projects where projects have served their economic 
usefulness; use thereof has been discontinued and applicant is negotiating 
with units of local government with view towards conveying ownership 
of the dam and real estate for recreational use and similar purposes. Wis- 
consin Power & Light Co 

11. Term. 


Since no period is provided for duration of grant only reasonable infer- 
ence is that authority is for life of project first constructed. Northwest 
Paper Co 
PRACTICE AND PROCEDURE. 

1. BuRDEN oF PROOF. 


Producer having failed to make its own case, as it must to justify rate in- 
crease, cannot claim that staff failed to make company’s case for it. Union 
Producing Co 

There is no record support that Pacific Northwest will be in violation of 
Section 10(h) or anti-trust laws. Pacific Northwest Power Co 

Section 205(e) makes clear that the utility filing rate increase carries 
burden of justifying such increase. Wisconsin Michigan Power Co 

2. CONTINUANCE. 

Denying motion to suspend or terminate proceedings because of Supreme 
Court divestiture in United States v. El Paso, Commission determines it 
would be highly improper to delay proceedings indefinitely on mere specu- 
lation that at end of period a new company will be created which will be 
both willing and able to serve southern California at that time. Trans- 
western Pipeline Co 


270 
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1056 
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PRACTICE AND PROCEDURE—Continued 
2. ConTINUANCE—Continued 


In view of fact that a proposed stipulation of fact in this show cause case 
was served by staff upon Respondent, which if agreed to in whole or in part 
would materially shorten hearing, requested postponement is appropriate; 
nor will prospective filing of rate schedules together with a reservation of 
jurisdiction in accordance with Order No. 282, in any way moot pro- 
ceeding or deprive Respondent of a right to court review. Arkansas Power 
& Light Co 

3. EVIDENCE. 


Producer’s depreciation and depletion reserve figures properly rejected; 
Staff’s study while not wholly adequate demonstrates deficiency in 
Union’s case is substantial. Union Producing Co_-.--.----.----------- 

Because of insufficient evidence upon which to determine producer’s rates 
for future, Commission remands 5(a) proceeding to Examiner with appro- 
priate insirucetioges (I @oisis si dns id ae~ cdelinttn sent eeeens etuGes - 

Upon remand Union will be permitted to introduce evidence of type sug- 
gested in El Paso and Southern in support of claim for additional return. 


Proceedings initiating an investigation under Section 14 of Gas Act are 
not to be limited in evidentiary scope by fact that certificate applications 
under Section 7 are consolidated therein. Sunray DX Oil Co__-_------- 

To grant pipeline’s application for subpoenas, would be passing upon exact 
classifications and extent of evidence Coal Interveners will have to pre- 
sent in order to prove their allegations as to economic injury. Michigan 
Wace: FUNG TANG Tis hid tikn Bik die Tein bE hie Re Ea oa in 

Commission should not specify kinds or extent of testimony and exhibits 
which would appear to be necessary to prove allegations in Coal Inter- 
venety. netiade to Wihervens, 16... nn een ren cect dcwun + diaeties 

As indicated in prior orders, Presiding Examiners have power to issue 
subpoenas; after counsel for Coal Intervener’s have presented such evidence 
as deemed necessary, pipeline is free to renew its request for subpoenas 
— the Examiner accompanied by showing of relevance and materiality. 
Commission denies request that it decide now, either to permit evidenti- 
ary cost presentations by individual companies during instant area rate 
proceedings, or to promulgate a statement (a “savings clause’’) assuring 
parties desirous of making such presentations of opportunity to do so prior 
to issuance of final order. Area Rate Proceeding (Hugoton-Anadarko) --__ 

Allegation that Examiner’s handling of fish problem resulted in denial 
of due process to Washington Water Power rejected as not sustained by 
record and in any case not prejudicial. Pacific Northwest Power Co_--- -- 

A blind application of doctrine that if certificate application is challenged 
no weight can be given contract prices in determining price line would leave 
Commission without substantial evidence on which to base its decision. 
PEUROPOED <TR ORIG GON i oh eee te Be Sets 

Contention that individual company cost presentations excluded from 
direct case might appropriately be presented by way of rebuttal is re- 
jected; Commission notes issue has not been certified to it by Examiner 
and no reason presented justifying intervention at the interlocutory stage 
of complex hearing. Area Rate Proceeding (Southern Louisiana) --_--- ---- 

Instant record affords no basis for any finding of any anti-trust vio- 
lation by Southern. Carolina Pipeline Co_...........----------------- 

Denying motion to reopen proceedings to receive evidence consisting of 
group composite cost of service, Commission concludes such evidence is not 
relevant in producer certificate cases where initial price should be deter- 
mined by reference to area “‘in-line” price. Union Texas Petroleum__--- -- 

Record is inadequate to establish with reasonable certainty that Warrior 
River distribution project can be financed or that markets necessary for 
economic feasibility are available. Southern Natural Gas Co_____------- 

Evidence here is inadequate to predicate any definitive ruling on appro- 
priateness of 90 percent ratchet in determination of billing demand in 
Southern’s CD and CDL rate schedules. IJd__.._-..-------.---------- 

There is. no evidence at this stage to make any findings as to propriety of 
manner in which Southern presented its market evidence—deficiencies, if 
any, are not such as would warrant remand. Id 
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PRACTICE AND PROCEDURE—Continued 
3. EvipENcE—Continued 


Opinion No. 417 leaves any pipeline not a party thereto, legally free to 
introduce evidence demonstrating inapplicability of determinations made 
there to its individual situation. Alabama-Tennessee Natural Gas Co_-__- 

Parties were not deprived of due process in exclusion of evidence, since 
Commission determination on allocation and rate design was based on other 
evidence in record, and thus parties have not been prejudiced. United 


930 


Gas Pipe Line Co 1203, 1204 


Rates with moderately higher demand charges and lower commodity 
charges would be more realistic than rates reflecting Seaboard allocation 
and are justified by a preponderance of the evidence. United Fuel Gas 
Cc 


Record here reveals that use of Seaboard for rate design has serious in- 
firmities; primarily because of its artificial assignment of 50-percent of all 
fixed costs of demand component of two-part rates. Such assignment rarely 
reflects accurate utilization of system by various classes of service; and 
since various mitigating circumstances appear in almost every case, it is 
ew necessary to adjust direct Seaboard rates to get workable results. 


Although Texas Gulf Coast area gas does not reach Iowa, Illinois, or 
California, Commission permits intervention from the area, being satisfied 
that during developmental period of area rate making it should have avail- 
able all relevant evidence bearing upon evolution of principles involved in 
establishment of just and reasonable rates. Area Rate Proceeding (Texas 
Gulf Coast) 

On this record, Commission finds reasonable result would be reached if 
demand costs are allocated to wholesale sales on basis of average of relative 
use by wholesale customers at times of the 12 monthly system peaks. Wis- 
consin Michigan Power Co 

A determination which does not represent a judgment based on rate of 
return evidence in case, but on contrary assumes correctness of Company’s 
rates as filed, cannot be accepted. 


4. FINALITY oF ORDER. 


Pipeline purchasers who failed to petition for review of order requiring 
refunds by producers to other pipelines and thus permitted such order to 
become final as to them cannot now reinstate relinquished rights on basis 
that similarly situated pipeline had successfully challenged the order— 
Commission observes that such petition to review was not a “class action’’. 
Texaco Inc 


5. GENERAL. 


Commission rejects contention that it should perform functions of pro- 
rating takes and adjusting correlative private rights of producers within a 
field and denies petition to intervene which in any event, was untimely 
filed. Reserve Oil & Gas Co 

Characterization of instant docket as a general rule-making proceeding is 
erroneous—precedents of wide application are customarily established in 
cases in which only single company isa party. Alabama-Tennessee Natural 


Administrative agency may proceed by rule-making proceeding but 
is free to arrive at general principles in individual cases. 

Action in inviting participation of interested parties as amici to give 
opportunity for participation in decision on a precedent of possible industry- 
wide applicability does not mean Commission has committed error. Id_- 

Staff’s continual review of financial condition of jurisdictional companies 
is adequate basis for providing Commission knowledge from which to 
conclude that there is no merit to Superior’s allegations that Trunkline’s 
financial responsibility will be seriously impaired merely because it seeks 
to embark upon proposed expansion program as proposed.  Trunkline 


6. HEARING. 


Motion for prompt hearing denied where proposed rate will have no 
triggering effect or price redetermination impact on other producer rates 
in area, will not pierce producer pricing plateau and annual increase is 
relatively small. Humble Oil & Refining Co 
[See also page 177] 
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PRACTICE AND PROCEDURE—Continued 
6. Hearrine—Continued 


Absent exceptional circumstances warranting prompt hearing, determina- 
tion of just and reasonable rate for producer’s sale should be made in area 
rate proceeding. Id 
[See also page 177] 

Initiation of area rate proceedings for Hugoton-Anadarko and Texas 
Gulf Coast regions is consistent with Commission’s duties under Natural 
Gas Act; there can be no question that rate-making objectives of such pro- 
ceedings are in public interest and should be achieved with minimum 
delay. Area Rate Proceeding (Hugoton-Anadarko) 

Severance and consolidation permits Union’s rates for sales to pipeline to 
be determined in its 5(a) proceeding and rates for sales to nonaffiliates in 
appropriate area proceeding. 

Requested hearing is neither required or desirable; where facts, all of 
which are in the files, are undisputed, Commission’s function is to interpret 
the contract, settlement proposal and its order conditionally approving 
settlement. Phillips Petroleum Co 

Fact that petition for writ of certiorari has been filed seeking higher 
appellate review of threshold questions regarding legalities here, or that 
based thereon mandate of Circuit Court on Opinion No. 362 has been stayed, 
does not constitute adequate basis to delay preliminary step in this pro- 
ceeding; accordingly, Commission refuses stay of provisions of prior order 
providing for filing of briefs on refund issue and defers action on motion for 
immediate evidentiary hearing on such issue. Amerada Petroleum Corp-- 

Where certificate applications involve upward Btu price provisions and 
are presently consolidated in proceedings relating to the Btu adjustment 
provisions, matter of issuance of permanent certificates should be deter- 
mined in such proceedings and not through abridged hearing procedure. 
Socony Mobil Oil Co., Inc 


7. INTERVENTION. 


Commission should not specify kinds or extent of testimony and exhibits 
which would appear to be necessary to prove allegations in Coal Interveners’ 
petition to intervene. Michigan Wisconsin Pipe Line Co 

Filing by Public Service Commission of a notice to intervene is sufficient 
justification for intervention under Commission’s rules. Caroline Hunt 
Sands and Loyd B. Sands 

Producer’s claims respecting pipeline’s gas purchase contracts are 
irrelevant to the instant proceeding; having failed to intervene in proceeding 
directly concerned with the contracts Producer cannot collaterally attack 
matter here. Trunkline Gas Co 

Commission rejects contention that it should perform functions of pro- 
rating takes and adjusting correlative private rights of producers within 
a field and denies petition to intervene which in any event, was untimely 
filed. Reserve Oil & Gas Co 

Since preliminary permit does not authorize construction of a project, 
intervention at this time is not necessary to protect any rights the State 
or its agencies may have. Public Service Co. of Indiana, Inc 

During developmental period of area ratemaking all relevant evidence 
bearing upon evolution of principles involved in establishment of just and 
reasonable area rates should be available; therefore, as an exercise of its 
discretion under Section 15(a) of the Act, Commission overrules opposition 
and permits the intervention of P.G.W. and, New England Distributors in 
area rate proceeding. Area Rate Proceeding (Hugoton-Anadarko) 

Pipeline association members who are not respondents or interveners are 
-_ Cgally entitled to evidentiary hearing. Alabama-Tennessee Natural 

as Co 

Action in inviting participation of interested parties as amici to give 
opportunity for participation in decision on a precedent of possible indus- 
try-wide applicability does not mean Commission has committed 
error. J. 

There being a rebuttable presumption that copies arrived within time 
allowed by statute, Commission amends prior order to find application for 
rehearing was timely filed. Power Authority of the State of New York_--- 
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PRACTICE AND PROCEDURE—Continued 
7. INTERVENTION—Continued 


Petitioners have no standing to intervene in the proceeding on Tennes- 
see’s expansion application since they do not presently serve any of same 
customers nor do they allege that they contemplate expanding into the area 
in which Tennessee now serves. Tennessee Gas Transmission Co 

Citing relevant authorities, Commission rejects INGAA contention that 
coal interests be barred from intervention in pipeline rate cases. United 
Fuel Gas Co 

There is no merit to contention that rate filing cannot injure coal in- 
terests and that such injury if any, stems from precedent certificate pro- 
ceeding—reduction in a rate can well cause new or enhanced economic in- 
jury to competitive fuels. 

In future proceedings, persons claiming right to intervene because of 
competitive status must allege facts in pleading of such sufficiency, if true, 
to indicate nature of injury—where validity of such showing is appropri- 
ately challenged, Commission reserves right to set matter of injury for hear- 
ing prior to authorizing intervention. Id 

Although Texas Gulf Coast area gas does not reach Iowa, Illinois, or 
California, Commission permits intervention from the area, being satisfied 
that during developmental period of area ratemaking it should have avail- 
able all relevant evidence bearing upon evolution of principles involved in 
establishment of just and reasonable rates. Area Rate Proceeding (Texas 
Gulf Coast) 


8. OrriciaL Notice. 

Commission may take official notice of relevant and material facts in 
determining whether voluntary use of liberalized depreciation results in 
tax deferral or tax reduction. Alabama-Tennessee Natural Gas Co 

9. OrpER To SHow Cause. 


In show cause proceeding, Commission finds pipeline in violation of Sec- 
tion 7(b) of the Natural Gas Act and orders renewal of operations of gas 


purchase facilities. Continental Oil Co 
10. Partiss. 


Applications for rehearing by persons not parties to proceeding, are not 
in order. Alabama-Tennessee Natural Gas Co 

Pipeline association members who are not respondents or interveners are 
not legally entitled to evidentiary hearing. 

Characterization of instant docket as a general rule-making proceeding 
is erroneous—precedents of wide application are customarily established 
in cases in which only single company is a party. 

Opinion No. 417 leaves any pipeline not a party thereto, legally free to 
introduce evidence demonstrating inapplicability of determinations made 
there to its individual situation. 

There is no merit to contention that a rate filing cannot injure coal in- 
terests and that such injury, if any, stems from the precedent certificate 
proceeding—reduction in a rate can well cause new or enhanced economic 
injury to competitive fuels. United Fuel Gas Co 


11. REGULATIONS. 


Section 157.28 of Commission’s Regulations under Gas Act contemplates 
issuance of temporary certificates to independent producers only in emer- 
gency situations. Texaco Inc 

Since no emergency exists within the meaning of Section 157.28 of Reg- 
ulations, Commission corrects inadvertent error and rescinds temporary 
certificate. 

Since parties are agreed that material in the record of Respondent’s re- 
cently completed 5(a) case supplies necessary cost of service data to extent 
relevant to this proceeding, no purpose would be served by requiring pipe- 
line to file each of the Statements called for in Section 154.63 of the Rules. 
Midwestern Gas Transmission Co 

Section 154.101 of Regulations contains express proviso that acceptance 
for filing is not to be construed as approval by Commission or to serve 
in lieu of requirements of Section 7 of the Gas Act. Pan American Petro- 
leum Corp 
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"i fa AND PROCEDURE—Continued 
. Reeuiations—Continued 


Pecmmaaas s Rules of Practice and Procedure, Sec. 1.11(d) specifically 
provides that where a hearing has commenced, withdrawal of an application 
can only be had upon express permission of the Commission. W. W. 
Harvey and W. C. Sojourner 

“Abandonment’’ can occur regardless of w hether facilities have been 
salvaged and removed, left in place or merely altered beyond scope of 
Section 2.55(b) of Commission’s General Policy and Interpretations. 
Continental Oil Co_ 

In support of proposed rate decreases, pipeline is required to file and 
serve on all customers and interested State commissions, studies required 
by Section 154.63(b)(4) of the Regulations and requested waiver of re- 
quirements of such Section other than 30-day notice requirement is denied. 
Southern Natural Gas Co 

Neither Section 14 of the Natural Gas Act, which authorizes the issuance 
of subpoenas, nor Section 1.23 of Commission’s Rules of Practice and 
Procedure, make joinder as a party to proceeding of person to whom 
subpoena is directed a prerequisite to issuance of subpoena—thus, Exam- 
iner had ample authority to grant = application presented to him at 
prehearing conference. Cities Service G a oe 

In view of fact that a proposed stipulation of fact in this show cause 
case was served by staff upon Respondent, which if agreed to in whole 
or in part would materially shorten hearing, requested postponement is 
appropriate. Nor will prospective filing of rate schedules together with 
a reservation of jurisdiction in accordance with Order No. 282, in any 
way moot proceeding or deprive Respondent of a right to court review. 
Arkansas Power & Light Co 


12. REHEARING. 


Neither Gas Act nor Commission’s Rules provide for applications for 
rehearing of orders calling for submission of information for use in Com- 
mission proceedings or investigations. Lelter-Order Directing Response 
to Questionnaire _ - OES Lb an daw bodied 

Commission denies applications for rehearing and motion to reopen; 
grants stay of a and refund requirements, pending judicial 
review; and in all other respects confirms prior opinion and order. Hassie 
Hunt Trust, Operator 

Citing El Paso, Commission denies reconsideration of suspension order 
which held that a contractual provision providing for a minimum guarantee 
for liquids should properly be cotnidere? as a component of rate for juris- 
dictional sale of gas in determining whether rate was in excess of applicable 
ceiling. Brookhaven Oil Co 

Application for rehearing must be rejected upon ground that it was 
not timely filed; 30-day period is maximum period prescribed by Federal 
Power Act and Commission has no power to grant extension. Power 
a of the State of New York 

aoe ae for rehearing by persons not parties to proceeding are not 
in orc Alabama- Tennessee Natural Gas Co 

Pipeline association members who are not respondents or interveners 
are not legally entitled to evidentiary hearing. Id_____-- 

Denying rehearing, Commission affirms “4 decision th: at instant sales 
are jurisdictional. United Gas Pipe Line 

Upon rehearing, Commission denies applications for modification of 
prior opinion; continues deferral on motions for evidentiary proceeding 
and grants partial stay. Amerada Petroleum Corp 


13. ReMAND. 


Commission disallows increased rates in proceedings arising under 
Section 4(e) of the Natural Gas Act; remands Section 5(a) proceeding for 
further hearing and decision. Union Producing Co 


14. Reopenine REcorp. 


Motion to reopen proceedings to require additional evidence and make 

San Francisco a party is denied. Turlock Irrigation District- --- 

Denying motion to reopen proceedings to receive evidence consisting 
of group composite cost of service, Commission concludes such evidence 
is not relevant in producer certificate cases where initial price should be 
determined by reference to area “in-line” price. Union Texas Petroleum - 
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PRACTICE AND PROCEDURE—Continued 


14. Rgorenine Recorp—Continued 


Any matters not disposed of in prior opinion and believed to be a basis 
for further complaint against pipeline should be subject of new complaint 
rather than vehicle for reopening and extending a case in which final 
decision has been issued after a full hearing and on complete record; 
accordingly, motion to reopen is denied. Carolina Pipeline Co 


15. Rescisston oF ORDER. 


The cost of providing information necessary to assist the Commission 
in the proper administration of the Natural Gas Act, is not sufficient 
reason for rescission of Commission order. Letter-Order Directing Response 
to Quasltanete soc Sa seccs bis. odoin wdugadi- snl 46 ~bbiichindebe bear 


16. Ruxtnes and FINpDINGs. 


Proceedings initiating an investigation under Section 14 of Gas Act are 
not to be limited in evidentiary scope by fact that certificate applications 
under Section 7 are consolidated therein. Sunray DX Oil Co__....---- 

As indicated in prior orders, Presiding Examiners have power to issue 
subpoenas; after counsel for Coal Interveners have presented such evidence 
as Seamed necessary, pipeline is free to renew its request for subpoenas 
before the Examiner accompanied by showing of relevance and materiality. 
Michigan FV GeeeGete F906 LENOIR. oe ndinenedt cena neeenescachanaen se 

Filing by Public Service Commission of a notice to intervene is sufficient 
justification for intervention under Commission’s rules. Caroline Hunt 
Bends 666 Lage Tt. BARGER 6p ats nennctannsn-nr-senute aaciicn Siete 

Commission has power as well as duty under Natural Gas Act to refuse 
to permit continued collection of any rate in excess of contractually author- 
ized rate. Texaco Inc 

Contention that individual company cost presentations excluded fro 
direct case might appropriately be presented by way of rebuttal is rejected; 
Commission notes issue has not been certified to it by Examiner and no 
reason presented justifying intervention at the interlocutory stage of 
complex hearing. Area Rate Proceeding (Southern Louisiana) ----.-.----- 

In view of the fact that the primary purpose of the hearing is to determine 
pipeline’s appropriate gas purchase costs for a more recent test year and 
thereafter, and because producer-affiliate stated its records for 1963 are 
closed and available, Commission sustains ruling of Presiding Examiner 
that all parties use such test period in presenting cost of service evidence. 
Union Predaing C00 ti aie sats ditsiwne issiebnsnt heshasuessnsassddes 

It was proper to correct appendix by way of errata sheet since Examiner 
apparently was of view that change was of a formal or mechanical nature 
and the body of his very complex decision stated the initial price at which 
certificate would be conditioned. Union Texas Petroleum 

Where Producer in certificate application requested an initial rate of 
12.0¢ per Mef [despite fact that at the time of filing it was entitled con- 
tractually to 13.0¢] and did not at any time seek to amend application to 
request higher initial rate, it cannot reasonably be argued that Commission 
authorized an initial rate higher than the one sought; accordingly, 12.0¢ 
per Mef was proper initial rate and producer’s motion to reverse Secretary’s 
action is denied. Olen F. Featherstone_-.-.-.-.------------ batntenapk Laven’ 

Characterization of instant docket as a general rulemaking proceeding is 
erroneous—precedents of wide application are customarily established in 
cases in which only single company is a party. Alabama-Tennessee 
Natural Gas Co 

Administrative agency may proceed by rulemaking proceeding but is 
free to arrive at general principles in individual cases. Jd___._--------- 

Action in inviting participation of interested parties as amici to give 
— for participation in decision on a precedent of possible industry- 
wide applicability does not mean Commission has committed error. Jd-_- 

There is no basis for contention that Commission exhausted its adminis- 
trative discretion by initial decision to normalize rather than flow-through 
tax benefits—flexibility to adjust to additional experience and changing 
conditions is basic to administrative process. Jd_.__......----------- 

Contention that Trunkline’s contracts with producers result in restraint 
of commerce is not properly to be considered here; question relates to 
sales to Trunkline which have already been certificated without protest by 
Superior and such final order cannot be collaterally attacked in pipeline 
expansion proceedings. Trunkline Gas Co 
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PRACTICE AND PROCEDURE—Continued 
17. Stay. 


Page 
Request for stay should be denied since, (1) postponement would be 
injurious to public interest; (2) issuance thereof would substantially harm 
Pacific Northwest; (3) Petitioner would not be irreparably oo and 
(4) Petitioner is unlikely to prevail on the merits. Pacific Northwest 
Power Gesiocs wu dsswesin iG dl code biesledeus aL ele a OU Sse 1059, 1060 
18. SUBPOENA. 
To grant pipeline’s application for subpoenas would be passing upon 


exact classifications and extent of evidence Coal Intervenere will will have to 
——— in order to prove their allegations as to economic injury. Michigan 
toconsin Pipe Line Co... -.02-a- 2 -dnge -ntites emcee ssstciesh wdsnas 150 
As indicated in prior orders, Presiding Examiners have power to issue 
= enas; after counsel for Coal Interveners have presented such evidence 
eemed necessary, pipeline is free to renew its request for subpoenas 
before the Examiner accompanied by showing of relevance and materiality. 
can mnmnasnn tues ahane dsene- sath aban sesmetth biitnentleds cael 151 
Neither Section 14 of the Natural Gas Act, which authorizes the issuance 
of subpoenas, nor Section 1.23 of Commission’s Rules of Practice and 
Procedure, make joinder as a party to proceeding of person to whom sub- 
poena is directed a prerequisite to issuance of subpoena—thus, Examiner 
had ample authority to grant the application presented to him at prehearing 
conferenae. ., Cotsen Gerween -Gak Cbisinnatetiecntisnannndensad aus pecsdewkys 1538 


19. WITHDRAWAL OF APPLICATION. 


It is not inconsistent with public interest to allow withdrawal of applica- 

tions for constructed projects where projects have served their economic 

usefulness, use thereof has been discontinued and applicant is negotiating 

with units of local government with view towards conveying ownership of 

the dam and real estate for recreational use and similar purposes. is- 

Cnet FU G. EMMNE UBin sean osicess cha nwngnelsandyh pasado 471 
Commission’s Rules of Practice and Procedure, Sec. 1.11(d) specifically 

provides that where a hearing has commenced, withdrawal of an application 

can only be had upon express permission of the Commission. W. W. Har- 

vey and W. C. RADU... ctosunrt in ils toe wataatiadaiaseal Aciatidark eons 881 
Postponement of action on producer’s notice of partial withdrawal of 

application reflects no intention by Commission to pass upon merits of the 

private controversy between pipeline and producers or to alter legal rights 

OE EE oe Bon on vies soced> ennai dies toa eae an ate insane des delete 881 
While Commission cannot require a natural gas producer to seek or accept 

a certificate of public convenience and necessity, Applicants have never- 

theless not shown that they would be prejudiced in any way if their applica- 

tion were to remain on file as originally filed. Jd_.......----.--------- 881 


PRELIMINARY PERMIT. 


Preliminary Permit does not expire when license application is filed nor 
does it merge into license application. Pacific Northwest Power Co_~_~-~-- 268 
Since preliminary permit does not authorize construction of a project, 
intervention at this time is not necessary to protect any rights the state or 
its agencies may have. Public Service Co. of Indiana, Inc_-.----------- 787 
Commission reaffirms conclusion that purpose of preliminary permits is to 
encourage development of nation’s waterways by giving reasonable pro- 
tection to party [whether private or public] investigating development of 
given reach of river. Pacific Northwest Power Co_.-...---------------- 1055 
Commission rejects argument that its interpretation of priority may 
trigger race for preliminary permits for purpose of tying up all major unde- 
veloped water resources of country. Jd._.....--.----------=-----.--- 1056 
Contention that decision on scope of permit would deprive Washington 
Public Power of statutory notice rejected. Idt-...---.---------------- 1057 
RATES. 
1. AFFILIATION. 
Where affiliated producer sells to pipeline the certificated rate for such 
sales cannot be binding in determining pipeline’s gas purchase costs in rate 
PEOCCOGIE, TING. CPU OO on i ncn ane eens anna 504 
In remanded proceeding on Union, issue to be determined is cost which 
pipeline should properly include in its cost of service for purchases from 
STOO EOE: FG. oss on ot euds tn dene paaseanatemeateaam 504 


247-457—_67——-_111 
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RATES—Continued 
_ 1, AFFILIATION—Continued 


Just and reasonable rates for Union’s sales to non-affiliated purchasers 
will be determined in appropriate area rate proceeding. 

Fact that cost determination has been made for off-system sales controls 
question of refunds for sales to non-affiliates consolidated herewith—failure 
to justify specific rates at issue in cost-of-service type proceeding requires 
disallowance of such rates—i.e., H. L. Hunt. Id 

Question of affiliation must be determined on basis of entire history of 
pipeline and corporation involved: Florida Gas Transmission Co 

By no sensible interpretation can transactions of December 8, 1954, prop- 
erly be characterized as arm’s-length bargain between the controlling 
group and the minority construction and engineering group. Id 

Commission holds that as of time construction and engineering group oc- 
cupied a position where they were able to control company actions in award- 
ing contracts, they exercised this control in favor of their own firms. Jd_- 

No-profits-to-affiliates rule precludes allowing profits in plant accounts 
of Houston, Texas—basis of such rule is that profit made by an enterprise 
dealing with itself does not represent cost. 

Rule against profits-to-affiliates must be sufficiently broad to cover fact 
as well as form to prevent evils which have been the subject of past pro- 
ceedings. Jd 

Purpose of no-profits-to-affiliates rule is to prevent insiders taking 
advantage of their position and creating costs which are not subject to check 
of ordinary business relationships. 

Where control exists sufficiently to dominate execution of contracts in 
face of united gpposition, no-profits-to-affiliates rule is automatically 
applicable. 

Rule requiring disallowance of profits to affiliates would be seriously 
weakened if it could be circumvented by resignation of insider (or his sale 
of stock) after he entered employment agreement, but prior to its conversion 
into formal contract. 

Objection here is to the engineering and contracting promoters profiting 
a second time on contracts between themselves and the organizations they 
are promoting at expense of gas consumers. Id 

Language regarding economic feasibility in prior certificate order can- 
not be converted into assurance that contract prices would be accepted— 
if not accepted because of affiliation, the only course is disallowance of 
insider profits. 

Since Coastal did not pay Federal income taxes or become liable to pay 
them, such amounts should not be accrued on its books. Jd 


2. ArEA Rate. 


In area rate proceedings, Commission’s sole objective is to establish just 
and reasonable rates only for jurisdictional sales of natural gas; so doing, it 
is not precluded from considering appropriate evidence relating to intra- 
state or other non-jurisdictional matter affecting rates of gas transported or 
sold in interstate commerce for resale. Letter-Order Directing Response 
to Questionnaire 

Initiation of area rate proceedings for Hugoton- Anadarko and Texas Gulf 
Coast regions is consistent with Commission’s duties under Natural Gas 
Act; there can be no question that ratemaking objectives of such proceed- 
ings are in public interest and should be achieved with minimum delay. 
Area Rate Proceeding (Hugoton- Anadarko) 

Commission denies request that it decide now, either to permit eviden- 
tiary cost presentations by individual companies during instant area rate 
proceedings, or to promulgate a statement (a “savings clause’”’) assuring 
parties desirous of making such presentations of opportunity to do so prior 
to issuance of final order. 

Certificates conditioned to provide for moratorium on filing of all price 
increases in excess of 18 cents pending decision in area rate proceedings or 
January 1, 1968. Amerada Petroleum Corp 

During developmental period of area ratemaking all relevant evidence 
bearing upon evolution of principles involved in establishment of just and 
reasonable area rates should be available; therefore, as an exercise of its 
discretion under Section 15(a) of the Act, Commission overrules opposition 
and permits the intervention of P.G.W. and New England Distributors 
in area rate proceedings. Area Rate Proceeding (Hugoton-Anadarko) 





we 
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RATES—Continued 
2. ArEa RateE—Continued 


Areas off the shore of Texas have always been considered to be inéluded 
in rélated Texas Railroad District for rate review purposes and Commis- 
sion fully intended to consider such areas in its Texas Gulf Coast Area 
Rate Proceeding, although not specifically saying so:in instituting proeeed- 


ing: Area Rate Proceeding (Texas Gulf Coast)__..____-_---.---_-.0: 922, 923 
ince 


gas produced in California is entirely consumed within that state, 

it does not become subject to Commission jurisdiction and there is no pres- 
ent occasion to conduct an area price proceeding for California. Order 
Mebifying-Littet-Onders 5 eo eee enn nam anmatone 
A respondent’s reporting burden should be reduced where it is possible 
to do so without adversely affecting objectiyes of scheduled or future area 
rate proceedings where as here respondent’s plants are located in the State 
of California it appears possible to dispense with detailed reporting of data. 
Price-conditioning technique is means of protecting public interest by 
keeping gas at triggering prices from entering interstate commerce in in- 
terim period until just and reasonable area rates are fixed. Hassie Hunt 
TVG CMON 525556555555 505555 a cali aes cle ee att es ori eae ah aa 
It is not necessary here to fix specific rate at which producer should make 
this sale in the future; determination should be made in current area rate 
proceeding for South Louisiana. Southeastern Public Service Co-------- 
Sole purpose in setting instant case for hearing was to provide producer- 
respondent early opportunity to justify increase so prices would not esca- 
late if increase cou ¢ not be justified—no departure from announced policy 
in fixing producer rates generally in area proceeding rather than on basis of 
individual costs was intended. IJd....-.-..--.--.--------.-.-.------- 
Policy is to make all rates in an area subject to adjustment at conclusion 
of area proceeding whether presently effective rate is in effect subject to 
refund, has been finally determined in a settlement order, or even never 
been subject of any prior rate proceeding. Id 


3. CONSTRUCTION OF JUST AND REASONABLE UNDER SEcTION 4 oF 
NGA anp Section 205 or FPA. 


Proposed increased rates under single schedule embodying same charges 
for Respondent’s jurisdictional customers found just, reasonable and non- 
preferential. Kentucky West Virginia Gas Co_._-....----------------- 

Instant decision constitutes final element in determination of just and 
reasonable level of return for Alabama-Tennessee and proposed decision 
respecting those pipelines to which this specific issue was reserved, 
SQRIDKTORUIUET ETUNUNUD COED GT coin a oe caine sane emsananancnemacin 

Just and reasonable rates for Union’s sales to non-affiliated purchasers 


_ be determined in appropriate area rate proceeding. Union Producing 
0 


There is no need to rule on propriety of proposed adjustments to original 
cost or appropriateness of use of acquisition costs, because even on basis of 
acquisition costs—which is most Commission could allow—producer has 


not justified proposed increase. Southeastern Public Service Co........ 975, 976 


Commission purpose is not to reject rate increase filings by hypertechnical 
interpretation of contract provisions which clearly contemplate rate 
adjustment procedure. Wisconsin Michigan Power Co_-__..--.--------- 

roper practice and the avoidance of undue discrimination under 
Section 205 requires, except in unusual cases [as stated in Gulf States] 
that once a new rate is adopted by a company it be made available and 
—_ uniformly to all customers of the same class at the same time. 

Section 205 does not prohibit all rate distinctions but only rate dis- 
crimination as between customers of same class, and then only undue 
discrimination—that not justified by differences in cost of service, operating 
conditions, or other coneigeratinns.. Id... <5 ne on an cee nee 

Section 205(e) makes clear that the utility filing rate increase carries 
burden of justifying such increase. Jd 

_ Company’s claim that Municipalities are estopped to pursue discrimina- 
tion issue is not persuasive in view of Examiner’s warning that difference 
in treatment must be justified—nor could waiver by Municipalities relieve 

Jommission of its responsibilities under Section 205(b). Jd 


in MHEd~F DM Mee SDs 1553, 1554 
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RATES—Continued 


3. CONSTRUCTION OF JUST AND REASONABLE UNDER SgEcTIon 4 or NGA 
AND Section 205 or FPA—Continued 


Under Section 205(e), whenever Commission finds a rate to be unduly 


discriminatory it may determine the just and reasonable rate to be there- 
after observed. 


4. Cost or Service Meruop. 


Since no specific rate is fixed here, it is unnecessary to compute a precise 
cost of service for sale. Southeastern Public Service Co 


5. Errective Rare. 


Taking official notice that favored-nation clauses were common feature 
of gas sales contracts at time subject contracts were executed and by no 
means limited to special situations in which intercompany relationships 
were involved, Commission concludes there has been no showing of any 
affiliation between pipeline and producer to cause a different result in 


suspension cere and orders pipeline to pay legally effective rates. 
Trunkline Gas Co 


6. GENERAL. 


Commission has power as well as duty under Natural Gas Act to refuse 
to permit continued collection of any rate in excess of contractually 
authorized rate. Texaco Inc 

Without passing on question of whether the court in such a private 
action could itself determine contested issue of whether Producer had 
retained contractual authority for its rate, or that it would be a matter 
for primary jurisdiction of Commission it is clearly appropriate for Com- 
mission to make an initial determination of the issue. Jd 

Initial rate ceiling set forth in the policy statement issued on September 
28, 1960, did not purport to have any applicability to permanent certifi- 
cates that had previously been granted; thus, it has no applicability to 
producers’ rates here. Ravencliffs Development Co 

It is well settled that particular elements of a pipeline’s costs may be 
determined in a proceeding separate from over-all pipeline rate proceeding. 
Union Producing Co 

Without resolving or affecting any other issue in Panhandle’s certificate 
proceeding, Commission agrees that in making effective reduced rates 
here, and for so long as such rates remain in effect, no further adjustment 
will be made in rates or tariff on basis of effects of deliveries to extraction 
i apg from ‘certificate proceedings. Panhandle Eastern Pipe 

ine Co 

In its answer to pipeline’s petition for declaratory order producer did 
not request that pipeline be required to make up any deficient payments 
with interest—thus, question was not before the Commission when prior 
order was issued; it is clear, however, that Commission has authority to 
require the payment of interest in appropriate cases. Trunkline Gas Co_- 

n view of pipeline’s unilateral action of reducing payments without 
Commission approval and fact that producer is obligated to make refunds 
of collected amounts if ultimately found unjust or unreasonable, Com- 
mission concludes interest should be required on amounts withheld [those 
amounts properly payable but not tendered by Trunkline]. 

Commission does not believe it has power under the Natural Gas Act 
to adjudicate any claim for additional damages the producer may have 
suffered as a result of pipeline’s failure to properly pay for gas taken; 
therefore, action here is without prejudice to any private action in law 
or in equity that producer may have against pipeline. 

Upon consideration of the facts and arguments presented by producer 
and pipeline, Commission concludes that pipeline is entitled to make-up 
during the make-up period for gas paid for but not taken prior to April 1, 
1963, same amounts of gas which it stored with producer under take-or- 
pay and make-up provisions of contract. Amerada Petroleum Corp 

See also page 1023] 

Citing Opinion No. 390, El Paso, which held that contractual provision 
providing for a minimum guarantee for liquids should properly be con- 
sidered a component of rate for the jurisdictional sale of gas in determining 
whether rate exceeded applicable ceiling, Commission denies reconsideration 
of suspension order. Lakeland Petroleum Corp 
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RATES—Continued 
6. GEnERAL—Continued 


Rates fixed here will prevent loss of sales without placing unnecessary 
burden on domestic and commercial ultimate consumers. United Gas 


Pipe Line C 

Presidin Examiner’s initial decision amply demonstrated that rate 
could not Se justified on an original cost basis; Commission using acqui- 
sition cost gave Southeastern maximum amount of allowable cost in 
testing justification of its rate. Southeastern Public Service Co 


7. INVESTIGATION UnpeErR Section 5(a) or NGA. 


Neither Gas Act. nor Commission’s Rules provide for applications for 
rehearing of orders ¢alling for submission of information for use in Commis- 
sion proceedings or investigations. Leiter-Order Directing Response to 
Questionnaire 

Commission disallows increased rates in proceedings arising under 
Section 4(e) of the Natural Gas Act; remands. Section 5(a) proceeding for 
further hearing and decision. Union Producing Co 

Commission dismisses complaint against Southern Natural in proceeding 
arising under Sections 4(b) and 5(a) of the Natural Gas Act. Carolina 


35 


51 


Pipeline Co 710, 725 


While Commission under Section 5(a) has no authority to order rate 
increases, it may determine appropriate differentials in rates and authorize 
pipeline to balance its.revenues. United Gas Pipe Line Co 


8. RATE SETTLEMENT. 


Where dollar effect is de minimis it is in public interest to dispose of 
long pending matter. Continental Oil Co 

In producer rate settlement, Commission acts to close gap in refund 
line. Humble Oil & Refining Co 

[See also page 1594] 

Settlement offer rejected where proposal would result in less money being 
refunded to pipeline purchasers than would be the case had recent Union 
Texas settlement pattern been followed; except in unusual circumstances, 
all parties who chose to settle should be treated alike. Union Tezas 


1201 


19 
188 


Petroleum 235, 236 


Where parties have expended time and effort in arriving at settlement 
of many dockets, problems involving one docket should not be allowed 
to stop settlement of others; therefore, Commission reissues order condition- 
ya approving settlement except insofar as it relates to the problem 

ocket. 

Rejecting settlement offer, Commission notes it has consistently adhered 
to increased rate ceiling level set forth in policy statement as the proper 
level for settlement rates, except in special circumstances not involved here. 
Ravencliffs Development Co 

Previous acceptance in other proceedings of; certain increased rates 
similar to producer’s here does not dictate acceptance of offer of settlement 
and granting of motion to terminate proceedings. H. F. 8 

Commission denies reconsideration of order rejecting settlement. where 
issuance of certificate on terms proposed would put producer in a more 
favorable position than its assignor; terms are. not sufficient reason. to 
permit a waiver of principles expressed in Graridge. Union. Texas Petro- 


Commission rejects contention that original certificate authorized sales 
from “shallow”? depths underlying leases) in Vermilion Parish, La., and 
conditions approval of settlement on Producer obtaining authorization to 
sell from such shallow formations. Pan American Petroleum Corp 

Holding Pan American must not be allowed to profit by failure to eom- 
ply with the Act, Commission further conditions approval of proposal 
upon agreement to refund all excess amounts collected above conditioned 
price it would have received had proper and timely certificate application 
been filed. Id 

In approving settlement proposals, Commission establishes uniform 
= of certificate conditions respecting take-or-pay liabilities and 

undary changes resulting from Amendment to Policy Statement, and 


provides that all Btu adjustment clauses, be subject prospectively to 
proceedings in Docket, No. R-200. Id 


732 
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RATES—Continued 

8. Rate SETTLEMENT—Continued 

Requested hearing is neither required or desirable; where facts, all of 
which are in the files, are undisputed, Commission’s function is to interpret 
the contract, the settlement proposal and the order conditionally approving 
settlement. _ Phillips Petroleum Co 

In circumstances here Commission approves proposed settlement rates 
which exceed the increased rate ceiling, but are below initial ceiling. 


1022 


Socony Mobil Oil Co., Inc 1102, 1103 


Circumstances surrounding sales and interdependence of currently 
effective rates for shallow gas with dedication of deep gas reserves, is 
pe mee unique situation warranting exceptions to applicable area 
ceiling. 

Where original contract provided for an initial rate of 20¢ per Mcf and 
parties therein agreed to an interim rate of 15¢ per Mef for a period of 7 
months to allow pipeline to recoup a portion of construction costs in field, 
Commission considers increased rate to be in nature of the initial rate and, 
a “> with past practice, approves settlement rate of 20¢. Crow Drilling 

‘0., Inc 


9. ROLLED-IN AND Spuit LEVEL RarEs. 


Historically, Commission has favored rolled-in methods of allocation 
so that all customers share equally in pipeline’s cost—unless length of 
a ie required zone differentials. United Gas Pipe Line Co 

n prior United order, so-called Method 8 allocation was, justified on 
ground that pipeline’s system was two separate systems, with smaller 
interconnecting facilities. Id 

Pipeline’s system being not developed to stage where rolled-in allocation 
may be applied, any rates established under such allocation would be too 
disruptive of pipeline’s business relationships in view of historical pattern; 
accordingly, Commission disapproves proposed roll-in costs, but expects in 
— allocations that United’s costs will trend in direction of complete 
roll-in. 

Desirable principle of rate-making is to assign cost directly when feasible 
and employ cost allocation only when necessary. 

Operation of new 30-inch pipeline basically changes operation of United’s 
system, requiring departure from Method 8 allocation. 

Commission adopts roll-in of pipeline’s two northern zones, but extends 
such allocation to transmission and purchased gas costs prior to an alloca- 
tion between jurisdictional and non-jurisdictional customers, thus carrying 
out intent to treat the two zones as one. 


10. Taxus. 


Merely because tax benefit is made available to both regulated and un- 
regulated businesses alike, does not mean that former pro tanto cease to be 
subject to regulation. Alabama-Tennessee Natural Gas Co 

In enacting Section 167 of the Internal Revenue Code (liberalized de- 
preciation), Congress did not prohibit rate flow-through to consumers of 


1103 


210 


resulting pipeline tax savings. Jd 210, 211 


While agreeing with Amere and El Paso that congressional intent of Sec- 
tion 167 is to assist in modernization and expansion of industrial capacity, 
Commission does not conclude that this can only be achieved by normaliza- 
tion. 

Section 167, making utilities eligible for same benefits as non-regulated 
enterprises cannot be viewed as direction to Commission to allow them 
additional return equivalent to amount of tax savings. Jd 

Commission rejects argument that it would be an abuse o 
discretion to allow anything more than dollar total of currently payable 
taxes in income tax allowance of pipeline. Jd 

Claim that normalization is required because Section 167 may be repealed 
rejected as speculative. Id 7 

Tax consequences of liberalized depreciation must be measured with 


respect to all properties of taxpayer. Jd 215, 216 


Where there is growth in size of gross plant normalization is premature 
and unnecessary. 

Fact that gas reserves may be exhausted in 21st century does not estab- 
lish that there is present need for additional normalization. 


216 
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RATES—Continued 
10. Taxes—Continued 


Rate flow-through is more effective stimulus to new investment than 
normalization since lower rates tend to generate higher volumes of sales and 
thus ultimately to require expansion of facilities. Jd 

Existing provisions of Uniform System of Accounts respecting accumu- 
lated deferred tax balances are grounded on erroneous premise that liberal- 
ized depreciation results in mere tax deferral—not tax saving. 

No return need be allowed prospectively on accumulated ‘“‘deferred tax’’ 
por a since balances must now be regarded as consumer-contributed 
capital. 

Commission has reviewed cost and revenue data submitted in support of 
instant reduction reflecting the reduced Federal income tax rate, oat based 
thereon, finds it appropriate to grant natural gas company’s request for 
relief from obligations with respect to reserves heretofore set upon its books 
in compliance with various Union Texas orders. Transcontinental Gas 
Pipe Line Corp 

Bince Coastal did not pay Federal income taxes or become liable to pay 
them, — amounts should not be accrued on its books. Florida Trans- 
misston CO 


RATE BASE. 
1. Account 282. 


Pipelines should be given option of retaining past tax accumulations as 
consumer-contributed reserves, or amortizing same over period of years by 
refunds or rate reductions. Alabama-Tennessee Natural Gas Co 

Commission refutes argument that provision for future flow-through 
and for zero return on accumulated deferred balances does not afford suf- 
ficient incentive for continued use of liberalized depreciation and thus not 
in accord with Panhandle. Id 

Contention that existing accumulations be flowed through to customers 
is rejected. Id 


2. InrerEst Durine CoNnsTRUCTION. 


Commission finds that amounts recorded in plant accounts of Houston 
Texas over cost to engineering and construction firms is a write-up, and 
together with related interest during construction should be transferred 
to other gas plant adjustment accounts on books of Florida Gas. Florida 
Gas Transmission Co 


3. PLANT. 


In determining rates for future period beginning January 1, 1963, it was 
proper to adjust rate base to include plant put in service after proposed 
test year. United Gas Pipe Line Co 

Commission finds that amounts recorded in plant accounts of Houston 
Texas over cost to engineering and construction firms is a write-up, and 
together with related interest during construction should be transferred to 
other gas plant adjustment accounts on books of Florida Gas. Florida 
Gas Transmission Co 


4. TRANSACTIONS OF AFFILIATES. 

Question of cost of gas purchased from producer-affiliate deferred until 
decision in affiliate’s pending rate case. nited Gas Pipe Line Co 

5. VALUATION. 

There is no need to rule on propriety of proposed adjustments to original 


cost or appropriateness of use of uisition costs, because even on basis of 
acquisition costs—which is most Commission could allow—producer 


1707 


Page 


18, 219 


has 
not justified proposed increase. Southeastern Public Service Co 975, 976 


6. Worxine CaPITA.. 
Minimum bank balances excluded as working capital allowance. Union 
Producing Co 
Accumulated gas prepayments should be included in working capital, 
being amounts aauedel to retain available supply of gas, prior to receipt 
ea _— revenues upon which return should be realized. nited Gas Pipe 
ine Co 
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RATE OF RETURN. 
Union has not justified a return above 6.5 percent., Union Producing 


In determining fair rate of return, Commission finds Union must be con- 
sidered as producing arm of pipeline and not comparable to independent 
producer. Jd 

Upon remand Union will be permitted to introduce evidence of t 
goed in El Paso and Southern in support of claim for additional return. 


No return need be allowed prospectively on accumulated “deferred tax” 
balances since balances must now be regarded as consumer-contributed 
capital. Alabama-Tennessee Natural Gas Co 

Rate established for Alabama-Tennessee and other similarly situated 
pipelines will reflect fair and reasonable return upon recognized rate base 
after deduction of accumulated balances in account 282, Jd 

It is not Commission’s function to bar pipeline from extending natural 
gas service to unserved area solely on ground that expected third year rev- 
enues may not quite measure up to return allowed on existing system 
operations—extension of branch lines is to be encouraged provided no un- 
due burden is placed on existing customers. Southern Natural Gas Co_--- 

Commission refutes argument that provision for future flow-through and 
for zero return on accumulated deferred balances does’not afford sufficient 
incentive for continued use of liberalized depreciation and thus not in 
accord with Panhandle. Alabama-Tennessee Natural Gas Co 

Rate of return should be generally equal to that on investments in other 
businesses with corresponding risk, must be sufficient to insure financial 
soundness of utility and adequate to maintain credit and enable pn of 


es Wisconsin Michigan Power Ci 1456, 1457 
ete 


rmination which does not represent a judgment based on rate of 
return evidence in case, but on contrary assumes correctness of Company’s 
rates as filed, cannot be accepted. 

Where affiliation is present, in applying recognized criteria for proper 
rate of return, need for parent rather than subsidiary should be given pri- 
mary consideration since parent obtains capital from open market. Jd_- 

6 percent overall rate of return, providing 9.3 percent return on,equity, 


1456 


1456 


found reasonable. Jd 1456, 1457 


RATE SCHEDULES. 
1. EscaLaTion CLAUSE. 


Taking official notice that favored-nation clauses were common feature 
of gas sales contracts at time subject contracts were executed and 
by relationships were involved, Commission concludes there has been no 
showing of any affiliation between pipeline and producer to cause a different 
result in suspension proceedings and orders pipeline to pay legally effective 
sare Trunkline Gas Co 


. Fria. 


Seeretary’ s letter accepting rate schedules for filing, together with 
Producer’s letter advising deliveries had commenced, could not have 
provided requisite certificate authority because application therefor had 
not been made and, more importantly, Section 7(c) requires notice and 
hearing prior to issuance of a certificate. Pan American Petroleum Corp-- 

Section 154.101 of Regulations contains express proviso that acceptance 
for filing is not to be construed as saerevel tap Commission or to serve 
in lieu of requirements of Section 7 of the Gas Act. 

In support of proposed rate decrease pipeline is eaunee to file and 
serve on all customers and interested State commissions, studies required 
by Section 154.63(b)(4) of the Regulations and requested waiver of re- 

uirements of such section other than 30-day notice requirement is denied. 
Bouthere Natural Gas Co 

Contrary to customer’s suggestion, Commission would not have author- 
ity, were it to reject filing or indefinitely postpone its effectiveness, to 
subsequently oie that any rate reduction be made effective as of Janu- 
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RATE SCHEDULES—Continued 
3. INTERPRETATION AND APPLICATION. 


Producer’s effective rate under contract comprising its rate schedule 
on June 7, 1954 was applicable not only to all gas being sold under con- 
tract on said date, but also to all gas that might thereafter be sold from 
acreage then dedicated under the contract. Ravencliffs Development Co._. 458 

Secretary’s letter seneine rate schedule for filing, together with Pro- 
ducer’s letter advising deliveries had commenced, could not have provided 
requisite certificate authority because “p lication therefor had not been 
made and, more importantly, Section ts) requires notice and hearing 
prior to issuance of a certificate. Pan American Petroleum Corp-------- 618 

Under a narrow or broad interpretation of contract with Eastern Shore, 

St. Michaels would automatically be entitled to benefits of rate reductions 
to other customers without being compelled to accept other tariff conditions 
St. Michaels Utilities Commission... -._.......--.----.--+s2-.-2--+----- 1163 

Provisions of new contract appear to support finding that St. Michaels 
would experience some loss in contractual protection with respect to 
ee of service area, availability of supply, and rate stability. 

sn ww wb SOM bard bis pa A idles did RA SRS abe ES UnldedOS antes thee 1164 

Terms and conditions of any rate schedule are integral part of the whole- 
sale transaction—decision here does not suggest that rate provisions can 
be isolated and considered apart from remainder of agreement between 
SER BOP sansa 6s shin npn rik css Sassen honing Oo is geod cast 1164 

Assertion that failure to reflect any reduction in rate schedule con- 
stitutes undue discrimination in favor of low load factor customers, is 
without merit; statement that distributor would be required to ‘“‘pay more 
in the aggregate’’ than it would be paid by low load factor customers 
runs counter to the Commission’s finding in Opinion No. 423. South- 
orn Nabeqalh G68 Ge iiinisi icccenteuns u-besuuiawd uduthsuba wie. 1176 

Where producer seeks coverage under operator’s rate schedule after 
having filed his own rate schedule, Commission requires that he file a 
notice of withdrawal of his own schedule before permitting coverage by 
operator; here, however, producer was not advised to nor did he with- 
draw his rate schedule, even though covered by operator’s rute filing 
and so considered by all parties. Under such circumstances Commission 
amends prior order to provide that producer was covered properly by 
operator’s rate filing. Leonard W. Phillips. ..........-..------------- 1397 

Subject agreements are not fixed rate contracts, since they plainly 
contemplate escalation arrangements to maintain parity between large 
retail users rates and wholesale rates. Wisconsin Michigan Power Co__.. 1449 

Contracts as construed by Commission provide for automatic con- 
tractual acceptance of a rate change, subject to filing requirements of 
Section 205 a Power Asti: d@icc ss deen oeekwaul LuLu. aeeubbs 1449 

Commission purpose is not to reject rate increase filings by hypertech- 
nical interpretation of contract provisions which clearly contemplate 
Fath SII OOS. Ri oe ce terecceosccat cs cnoenwaceee sees 1449 


4. MoRaToRIvum. 


Imposition of a moratorium on certificate at the maximum price which, 
for reasonable future, can be found consistent with public interest is a 
practical method of meeting Commission’s obligation with fairness to 
both producers and public. Hassie Hunt Trust..-.....-..-----------. 946 
Previously imposed moratorium must be maintained if consuming 
public is to be afforded the ‘‘complete, permanent and effective bond 
of protection from excessive rates and charges’ described by Supreme 
Court as purpose of Natural Gas Act. Jd______._-___---------------- 946 
Here Commission chooses lowest of three highest prices in each area 
as price beyond which producers should not be premitted to go; in so 
acting, it simply follows CATCO admonition. IJd._......--...-.-..--- 947 


5. SUSPENSION. 


Motion for prompt hearing denied where proposed rate will have no trig- 
gering effect or price redetermination impact on other producer rates in 
area; will not pierce producer pricing plateau and annual increase is rela- 
tively small. ‘ Humble Ow & Refineng Co.............-..-.--...------- 23 
[See also page 177] 
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RATE SCHEDULES—Continued 
5; SusPpeEnsion—Continued 


Absent exceptional circumstances warranting prompt hearing, determina- 
tion of just and reasonable rate for producer’s sale should be made in area 
rate proceeding. Id 

[See also page 177] 

In determining whether to accept or suspend proposed increased rate, 
fact that increased revenues would be small or that rate increase relates 
solely to tax reimbursement is not controlling. McAlester Fuel Co__----- 

Previous acceptance of underlying increased rate in no way limits Com- 
mission in exercising its discretion under Section 4(e) of the Gas Act to 
suspend a proposed higher increased rate. Jd_...__.------.----------- 

When a contract contains no indefinite escalation provisions, proposed 
increase relating thereto would not come within increased rate ceilings set 
forth in Second and Seventh Amendments to Statement of General Policy 
No. 61-1 for cases where indefinite pricing provisions are eliminated from 
contract: si@ies. Siu ee Ve SEIU A a ek 

Citing El Paso, Commission denies reconsideration of suspension order 
which held that a contractual provision providing for a minimum guarantee 
for liquids should properly be considered as a component of rate for juris- 
dictional sale of gas in determining whether rate was in excess of applicable 
ceiling. Brookhaven Oil Co 

[See also page 1098] 

Commission is vested with sole authority to require refunds with interest 
under Section 4(e) and in the absence of an order to that effect, buyer is 
under no obligation to aecept a refund payment from a producer; thus, there 
is no justification here for accepting producer’s contention that its interest 
obligation has terminated. Phillips Petroleum Co_.------------------- 

Since further refunds may be required as a contractual matter, Commis- 
sion does not terminate producer’s Section 4 proceedings and notes that 
with one exception rates are subject to a determination as to their justness 
and reasonableness under Section 4(e) of the Act, independent of any con- 
tractual justification therefor. IJd__...-..2.-22---..------2-++-------- 

Buyer’s cost per Mef of gathering and processing Seller’s nonpipeline 
quality gas must be taken into consideration in determining proper rate 
level for Seller’s sales, since Buyer’s resale rates are under suspension and 
appropriate cost evidence has not been submitted, Commission cannot 
approve Seller’s alternative plea with respect to its suspended rates. Foster 
Potroleem Corpo so S016 - SiR 60k 0b IU UTA J eee ek 

While it is correct that contractual provisions determine amount of re- 
funds, such refunds are being made under Section 4(e) proceedings before 
the Commission and amounts thereof must be approved in those proceed- 
ings; producer cannot foreclose Commission determination through prior 





Page 


23 


89 


89 


90 


246 


775 


895 


tenders: Philips Potroleutn Coe ooo ol s5a hhei see tes ee sue 1524, 1525 


6. Tarirr PRovISIONS AND SERVICE AGREEMENTS. 


It is reasonable for pipeline to protect itself and customers against possi- 
ble detriment by allocating its limited supply of overrun gas. Carolina 
Pipelinsi@e 3. 35157 HOU ia se Ss Sh CEL ER a SP a 

Fact that Buyer applied for, supported and contracted for the CDL- 
AOL service does not estop it from challenging such service. Jd_._----- 

Evidence here is inadequate to predicate any definitive ruling or appro- 
priateness of 90 percent ratchet in determination of billing demand in 
Southern’s CD and CDL rate schedules. Southern Natural Gas Co------ 

Under a narrow or broad interpretation of contract with Eastern Shore, 
St. Michaels would automatically be entitled to benefits of rate reductions 
to other customers without being compelled to accept other tariff conditions. 
St. Michaels Utilities Commission 

Provisions of new contract appear to support finding that St. Michaels 
would experience some loss in contractual protection with respect to en- 
croachment of service area, availability of supply, and rate stability. Jd-- 

Terms and conditions of any rate schedule are integral part of the whole- 
sale transaction—decision here does not suggest that rate provisions can be 
isolated and considered apart from remainder of agreement between parties. 
Contracts as construed by Commission provide for automatic contractual 
acceptance of a rate change, subject to filing requirements of Section 205 
of Power Act. Wisconsin Michigan Power Co. 
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RATE SCHEDULES—Continued 
7. REJECTION. 


Basis for rejecting Producer’s proposed increase was its nonconformity 
with express condition in temporary authorization that rate remain in 
effect until changed by further order. Forest Oil Corp 

Where certiorari has been granted decision of circuit court is not con- 
trolling as a precedent, even with respect to new applications, a fortiori 
Commission cannot give effect to it here where Producer accepted tempo- 
rary authorization as tendered and allowed letter-order granting temporary 
to become final. Jd 


REFUNDS AND REDUCTIONS. 


In producer rate settlement, Commission acts to close gap in refund line. 
Humble Oil & Refining Co 

Irrespective of Commission authority to order refunds, gas purchasers 
would be entitled to seek restitution on the contract if it is determined 
that as of some date Producer ceased to have contracted authority to 
charge the higher rate, fact that higher rate has been on file with Cou: 
mission would not be determinative. Texaco Inc 

Pipeline’s petition for review of prior order did not purport to be a 
“class action” for the benefit of all purchasers denied relief in the many 
proceedings involved in said order, but was specifically limited to those 
proceedings in which pipeline had been denied relief. Jd 

Pipeline purchaser who failed to petition for review of order requiring 
refunds by producers to other pipelines and thus permitted such order to 
become final as to them cannot now reinstate relinquished rights on basis 
that similarly situated pipeline had successfully challenged the order— 
Commission observes that such petition to review was not a “class action’’. 


Pending judicial appeal Commission permits producers to hold and 
utilize in their business activities amounts collected and currently being 
charged in excess of prescribed rates but subject to refund with interest. 


Hassie Hunt Trust, Operator ___--- -- 

Fact that cost determination has been made for off-system sales controls 
question of refunds for sales to non-affiliates consolidated herewith— 
failure to justify specific rates at issue in cost-of-service type proceeding 
requires disallowance of such rates—i.e., H. L. Hunt. Union Producing Co-- 

ommission defers decision with respect to refund issue [where no refund 
condition in temporary cahonieitiaele allows parties to file further briefs 
on said issue. Amerada Petroleum Corp 

Commission is vested with sole authority to require refunds with interest 
under Section 4(e) and in the absence of an order to that effect, buyer is 
under no obligation to accept a refund payment from a producer; thus, 
there is no justification here for accepting producer’s contention that its 
interest obligation has terminated. Phillips Petroleum Co 

Since producers did not protest the tax payment to the state [later 
declared unconstitutional] they were not entitled under state law to any 
refund, let alone interest thereon; accordingly, they need pay no interest 
on amounts refunded to pipeline. Texaco Inc 924, 

Contention that existing accumulations be flowed-through to customers 
is rejected. Alabama-Tennessee Natural Gas Co 

In its answer to pipeline’s petition for declaratory order producer did 
not request that pipeline be required to make up any deficient payments 
with interest—thus, question was not before the Commission when prior 
order was issued; it is clear, however, that Commission has authority to 
ee the payment of interest in appropriate cases. Trunkline Gas Co-- 

n view of pipeline’s unilateral action of reducing payments without 
Commission approval and fact that producer is obligated to make refunds 
of collected amounts if ultimately found unjust or unreasonable, Com- 
mission concludes interest should be required on amounts withheld [those 
amounts properly payable but not tendered by Trunkline]. 

Commission does not believe it has power under the Natural Gas Act 
to adjudicate any claim for additional damages the producer may have 
suffered as a result of pipeline’s failure to properly pay for gas taken, 
therefore action here is without prejudice to any private action in law or 
in equity that producer may have against pipeline. Jd 
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REFUNDS AND REDUCTIONS—Continued 


Fact that petition for writ of certiorari has been ‘iled seeking higher 
appellate review of threshold questions regarding legalities here, or that 
based thereon mandate of Circuit Court on Opinion No. 362 has been 
stayed, does not constitute adequate basis to delay preliminary step in 
this proceeding; accordingly, Commission refuses stay of provisions of 
prior order providing for filing of briefs on refund issue; and defers action 
on motion for immediate evidentiary hearing on such issue. Amerada 
eg teeming Vg EA $2 TN SER IL es Se igh 1042 
Under a narrow or broad interpretation of contract with Eastern Shore, 
St. Michaels would automatically be entitled to benefits of rate reductions 
to other customers without being compelled to accept other tariff conditions. 
St. Michaels Utilities Comataten, «5-96-52 nn ak pin nnantaeeenss<shndn~ 1163 
Failure to make available a contractually required rate reduction is 
just as much in violation of Federal Power Act as an attempt to impose 
OM TUBA Mee MRNONING,. IB ng oe cs ntnin ar ndnce dn odebiten cine 1164 
Contrary to customer’s suggestion, Commission would not have author- 
ity, were it to reject filing or indefinitely postpone its effectiveness, to 
subsequently order that any rate reduction be made effective as of January 
5, BODE, eI I ia adhd Aigcnciancant <esteenndaen 1176 
Decision with respect to refund issue [where temporary contained no 
refund condition] further deferred until after consideration of previously 
requested briefs. Amerada Petroleum Corp__-.---...----------------- 1316 
ommission concludes that in developing Respondents’ rates, refunds 
and raté reductions from suppliers made prior to date of issuance of instant 
opinion, should be reflected exclusively in demand component of such rates. 
CRI Oe GO IG i nr ns he aes s kine thntins dp rincnmarishtian 1358 
Fact that pipeline furnished calculations on which tendered refund was 
based and Commission ultimately approved tendered amount as proper 
calculation of refund amounts, tender of that amount does not terminate 
interest obligation. Phillips Petroleum Co_..---.--.------------------ 1524 
While it is correct that contractual provisions determine amount of 
refunds, such refunds are being made under Section 4(e) proceedings before 
the Commission and amounts thereof must be approved in those pro- 
ceedings; producer cannot foreclose Commission determination through 
UROE Cee 5 Fs ete tka ena ore beige eaten 1524, 1525 


SECURITIES. 


Under Section 204(a) of the Power Act, Commission must give first 
consideration to object or purpose of stock issue; secondly, to its use 
as means of accomplishing same. Black Hills Power and Light Co------- 1608 

Respecting object or purpose of stock issue, Commission must determine 
that: (1) it is lawful; (2) it is within corporate purposes of applicant; 

(3) it is compatible with public interest; and (4) it is necessary, appropriate 
for, or consistent with, proper performance by applicant of service as 
public utility and will not impair its ability to perform such service— 
respecting use of such issue as means of accomplishing that object or 
purpose, Commission must determine it is reasonably necessary or ap- 
DEGREES U0 URNS GEN). "2 On 6 2250S econ sh aoanoe Aone ee eee 1608, 1609 

Instant record raises serious questions of compatibility of stock option 
plans of public utilities with responsibilities of a regulated enterprise 
Se PO aes ae 8s cee enmeinat bins ete akbieen 1611 

Commission is not of opinion that executive stock options are pro- 
hibited by Section 305(a) of Power Act—public utility is free to apply 
for approval thereof it if believes proposal can be justified under Section 
WOR). ROS ae namic les ogee ed ade east inal esasteeth nn geleknn ciee- .: 5Gae 

Applicant’s plan fails to meet plain purpose of Section 204, which is 
to prevent issuance of securities which might impair company’s financial 
integrity or its ability to perform its public utility responsibilities. Jd... 1611 

Electric Utilities are public service companies serving under franchises 
and certificates granted by government agencies; they possess power 
of eminent domain and other special privileges not available to ordinary 
COMO Fe ca chen ote scannns habe eee a ee Dan tResae=snnthr, 1611 

Function of regulatory agencies is to exercise positive influence on 
welfare and growth of electric industry by controlling rates and profits 
and focusing attention of management on its public service responsibilities. 
Id 
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SECU RITIES—Continued 


Incentives under stock option plans, tend naturally to divert manage- 
ment from its public responsibilities and to focus its attention on max- 
imizing prices and earnings in order to push stock quotations ever higher. 
Id... 20i- sensi .ccieliin Coe. tel van 2h Opa eI et 1611 
In non-regulated industry ostensible reason for stock option plans is 
simple—to maximize profits. Jd__......._..-..--- 2-222 - eee ee ee 1611 
Goal of regulated industry must be effectiveness in performance of 
public service; measure of its executive endeavor is and must remain not 
judgment of stock market on present and future profits, but ‘success in 
providing service upon which entire economy is dependent. Jd________- 1612 
An over-riding personal stake in stock market is doubtfully compatible 
with public service responsibilities of public utility management—stock 
— plans do not lend themselves to a balanced management attitude. 
Gn. 2. cb m eel od aie Oda sues eug—gel lj inadons kus luboewoelans. 1612 
Record here affords no basis for concluding that there is any positive 
relationship between companies in vanguard of electric power industry 
of technology and policy levels and those which have adopted stock option 
plans. 1d. ics asesiesucnine-susmebwils ie) eediiceg eandagist os cages 1612 
Evidence showing consensus of judgment within industry that stock 
options are not necessary or appropriate for public utilities is to be re- 
spected and weighed against management's views here. /d_.....____.__ 1612 
Stock option plans for public service company are objectionable since 
they: (1) disguise extent of managerial compensation and thus make it 
easy for top managers to receive excessive compensation; (2) usually 
prefer top executives and ignore important role of lower and middle manage- 
ment group; (3) lead to executive compensation which is often irrational, 
erratic and unrelated to executive performance; (4) tend to make manage- 
ment focus more on common stock prices. than on company’s service 
obligations; and (5) impact is to dilute equity of company. IJd____- 1612, 1613 
General rule for regulated companies is that each generation of con- 
sumers pays its own way as costs are incurred—consumers of today should 
not pay for services provided in past nor later generations of consumers 
pay for current servings, .Jd..2 225 -bes 2b stoi lseuseg cceseucl 1613, 1614 
Stock options are form of deferred compensation which impose share 
of burdens of compensating present management upon stockholders and 


consumers at later date when options are exercised. Jd_......_--.----- 1614 
Commission concern here is limited to determination of whether stock 

option plan meets standard set by Section 204(a) of Power Act. IJd____- 1614 
Evidence here fails to establish applicant’s case for restricted stock option 

ples: (¢....85..4agideusup ces wovegse wim beside gleios elu bed 1614 


Use of stock option as device for executive compensation is not con- 
sistent with proper performance by utility of its public service obligation 
since they, (1) involve ‘no-cost’? method of accounting; (2) actual costs 
are hidden from shareholders and consumers; (3) reward may have little, 
if any, relationship to value of executive performance; (4) conflict of 
interest may be created in duty of those optionees who establish company’s 
rate policy and (5) normal option growth tends to dilute company equity. 
Fé... «casi denels ddabis O37 eee os iter 253 Jou eee Je ae 1614 
STATUTORY CONSTRUCTION. 


Application for rehearing must be rejected upon ground that it was 
not timely filed; 30-day period is maximum period prescribed by Federal 
Power Act and Commission has no power to grant extension. Power 
Authority. of the Sisis of. Maw. ¥ tb 4 4ccinnssgvynaed-nasd nents dnmemeris 468 
Secretary’s letter accepting rate schedule for filing, together with 
Producer’s letter advising deliveries has commenced, could not have 
provided requisite certificate authority because application therefor had 
not been made and, more importantly, Section 7(c) requires notice and 
hearing prior to issuance of a certificate. Pan American Petroleum Corp.. 618 
Under Section 23(b) of the Federal Power Act, it is unlawful for Peti- 
tioner, which does not claim to hold a Federal permit predating Act’s 
approval, “for purpose of developing electric power, to . . . utilize the 
surplus water or water power from any Government dam, except under 
and in accordance with the terms of ... a license granted pursuant 
to this Act.’”” Utah Power & Light Co_...-.-.-------- aia eae wee 959 
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STATUTORY CONSTRUCTION—Continued 


Pine View Dam and Reservoir are still owned by United States and 
dam was Federally constructed, it would be a ‘“‘“Government dam”’ for pur- 
poses of Federal Power Act, even if United States had disposed of it. Con- 
sequently, Petitioner is required to apply for and obtain a license for 
continued maintenance and operation of project. 

Neither Section 14 of the Natural Gas Act, which authorizes the issuance 
of subpoenas, nor Section 1.23 of Commission’s Rules of Practice and Pro- 
cedure, make joinder as a party to proceeding of person to whom subpoena 
is directed a prerequisite to issuance of subpoena—thus, Examiner has 
ample authority to grant the application presented to him at prehearing 
conference. Cuilies Service Gas Co 


TAXES. 


Since producers did not protest the tax payment to the state [later de- 
clared unconstitutional] they were not entitled under state law to any re- 
fund, let alone interest thereon; accordingly, they need pay no interest on 


amounts refunded to pipeline. 7 924, 925 


In its answer to pipeline’s petition for declaratory order producer did not 
request that pipeline be required to make up any deficient payments with 
interest—thus, question was not before the Commission when prior order 
was issued; it is clear, however, that Commission has authority to require 
the payment of interest in appropriate cases. Trunkline Gas Co___.____- 

Commission has reviewed cost and revenue data submitted in support of 
instant reduction reflecting the reduced Federal income tax rate, and based 
thereon, finds it appropriate to grant natural gas company’s recuest for re- 
lief from obligations with respect to reserves heretofore set upon its books 
in compliance with various Union Texas orders. Transconiinental Gas 
Pipe Line Corp 

ederal income tax allowances computed on basis of 52 percent rate in 
effect when record closed; however, pipeline is required to file rate changes 
to reflect statutory rate of 50 percent in 1964 and 48 percent in 1965, as pre- 
scribed by Revenue Act of 1964. United Gas Pipe Line Co 

Using the five-year period 1957-1961, and Cities Service method for deter- 
mining effect of consolidated tax return, Commission finds pipeline’s share 
of parent’s consolidated tax return to represent an effective tax rate of 
50.04 percent. 

Commission rejects contention that in computing United’s income tax 
liability it should treat pipeline as if it had availed itself of statutory liber- 
alized depreciation and guideline depreciation rates irrespective of whether 
parent had in fact actually utilized such depreciation provisions. 

Question of regulatory treatment of investment tax credit has been ren- 
dered moot by Congressional prescription that regulatory agencies shall not 
use such taxes for purpose of establishing company’s cost of service without 
company consent. 

In light of 1964 Revenue Act amendments, Commission’s alternatives re- 
garding investment tax credit for public utilities eligible for 3 percent credit 
are limited to accepting treatment chosen by company, or requiring annual 
flow-through of benefits of tax credit to rate-payers to extent only of frac- 
tion of credit pr 
Michigan Power 

Commission approves flow-through of 48 percent of investment tax credit 
and normalization of remaining 52 percent. Id 

Commission rejects contention that it set rates of regulated utility as if it 
voluntarily used liberalized depreciation [as well as guideline service lines], 
even though utility chose to employ straight-line depreciation as has Wis- 
consin Michigan. Id 

Tax laws give management option to take—or not take—liberalized depre- 
ciation; on this ocord Commission does not believe it should in effect de- 
prive Company of such option. 


1190 
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ABAN DONMENT—Section 7(b) (N.G.A.). 


Atlantic Seaboard Corp., docket No. CP64—117_______...- 
Carnegie Natural Gas Co., docket No. CP64—-157_________- 
Coastal States Gas Producing Co., docket No. C164—237-___ 
El Paso Natural Gas Co., docket No. CP64—-134 
El Paso Natural Gas Co., docket No. CP64—-156___._______ 
Kentucky Gas Transmission Corp., docket No. CP64-171__- 
Kentucky West Virginia Gas Co., docket No. CP64—105__-_- 
LeFlore Gas Co., docket No. CP64-192___..___._.______- 
Lone Star Gas Co., docket No. CP64-10_ - -.. 5. ------ 
Montana-Dakota Utilities Co., docket No. CP64-247 
Northern Natural Gas Co., docket No. CP64-153 
Northern Natural Gas Co., docket No. CP64—188_________ 
Panhandle Eastern Pipe Line Co., docket No. CP61-—257 _ _ - 
Panhandle Eastern Pipe Line Co., docket No. CP61-257 
Ce Es eee Sree et See eee ee eee es 
South Georgia Natural Gas Co., docket No. CP64-110____- 
Southern Natural Gas Co., docket No. CP64-144. cede we cae 
Southern Natural Gas Co., docket No. CP64—169______- 
Tennessee Gas Transmission Co., docket No. CP64-218 
ee ee ae 
Texas Gas Transmission Corp., docket No. CP64-107 
United Gas Pipe Line Co., docket No. CP64-142 


United Gas Pipe Line Co., docket No. CP64-216 


ACCOUNTS. 


Florida Gas Transmission Co., docket No. RP61-3 
Georgia Power Co., project No. 2177_____-_--.--------2-- 
Pacific Gas & Electric Co., project No. 1962 
Pacific Power & Light Co., project No. 2082__________-_-_-- 
Public Service Co. of New Hampshire, project No. 1893_--- 
Southern California Edison Co., project No. 2175___--_.--- 
Washington Water Power Co., The, project No. 621___-_-- 
Washington Water Power Co., The, project No. 2058 
Washington Water Power Co., The, project No. 2075 
Wisconsin Public Service Corp., project No. 1940. 
Yadkin, Inc., project No. 2197 


ACTUAL LEGITIMATE ORIGINAL COST. 


Georgia Power Co., project No. 2177_..__..-..----.------ 
Pacific Gas & Electric Co., project No. 1962 
Pacific Power & Light es peovers ett es. 
Public Service Co. of New Hampshire, project No. 1893_--__ 
Southern California Edison Co., project No. 2175___.___--- 
Washington Water Power Co., The, project No. 621_-_-_--_-- 
Washington Water Power Co., The, project No. 2058 
Washington Water Power Co., The, project No. 2075 
Wisconsin Public Service Corp., project No. 1940 
Yadkin, Inc., project No. 2197 


ANNUAL CHARGES—Section 10(e) (F-P.A.). 


247-457 


Power Authority of the State of New York, project No. 
BONG.) os. SOSI0R. ete He 

Public Utility District No. 1 of Douglas County, Washington, 
project No. 2149______- 

Seattle, Washington, City of, project Mex 660i sau.2...... 

Washington Water Power Co., The, project No. 2075 

Wisconsin Valley Improvement Co., project No. 2113 


67——112 1717 


1338 
1099 


1547 
1037 
1100 


1402 


905 
680 
949 
1010 


493 


93 


954 
1268 
1511 

417 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 
Section 7 (N.G.A.). 


1. APPLICATION ACCEPTED. 
Transcontinental Gas Pipe Line Corp., docket No. CP64— . 
ede Senna Ca membs Heme agra ese od 1391 


Page 


2. APPLICATION DISMISSED. 

El Paso Natural Gas Co., docket No. CP63-205._.._.____- 917 
3. APPLICATION WITHDRAWN. 

Florida Gas Transmission Co., docket No. CP63-346_______ 1396 


4. CERTIFICATE AMENDED. 


Arkansas Louisiana Gas Co., docket No. G-14853________- 397 
Arkansas Louisiana Gas Co., docket No. G-15187__._____- 444 
Cities Service Gas Co., docket No. G-2214___..-________- 433 
Cities Service Gas Co., docket No. CP64—-108____._______- 1263 
Colorado Interstate Gas Co., docket No. G-10029_________ 87 
Colorado Interstate Gas Co., docket No. CP61—143_______- 1332 
El Paso Natural Gas Co., docket No. CP62-265__________- 1034 
El Paso Natural Gas Co., docket No. CP64—134__._______- 1577 
Equitable Gas Co., docket No. CP62—186___.._.--.--.---- 1589 
Johnson, J. Wes, d/b/a Tower Oil and Gas Co. of Texas, 
RG TU AA BID oi hn aS cretertne sin ane eatlacs ona 1527 
Lone Star Gas Co., docket. No. G-8763______.....-.------ ‘ 
Michigan Wisconsin Pipe Line Co., docket No. CP63-230__. 505 


word PP River Transmission Corp., docket No. CP61- 
a 


ca Natural Gas Co., docket No. CP62-307 


Northern Natural Gas Co., docket No. CP63-219_________ 461 
Phillips, Leonard W., docket No. G—4220_______-_._.__--- 1397 | 
Southern Natural Gas Co., docket No. CP63-26___..______- 1387 
Tennessee Gas Transmission Co., docket No. G-14562_____ 411 
Tennessee Gas Transmission Co., docket No. G—16842____- 502 


Transcontinental Gas Pipe Line Corp., docket No. CP61- 
328 


cow hkl = + OGLE Eade aieelsl cb and cuvosth...... 1262 
United Gas Pipe Line Co., docket No. G-12321_________-- 943 
United Gas Pipe Line Co., docket No. CP60—-14_________-- 1586 
5. CERTIFICATE DENIED. 
Sinclair Oil & Gas Co., docket No. G-16760____...--_-_-- 1324 
Union Texas Petroleum, docket No. G-13221____________- 178 


6. CERTIFICATE GRANTED 
Alabama-Tennessee Natural Gas Co., docket No. CP64-93. 420 
Amerada Petroleum Corp., docket No. CI62-1544______--- 623 
American Louisiana Pipe Line Co., docket No. CP64-154._. 1333 
American Louisiana Pipe Line Co., docket No. CP64-180__ 1076 


Arkansas Louisiana Gas Co., docket No. CP64-79..____-_-- 238 
Atlantic Seaboard Corp., docket No. CP64-117_-___------ 1581 
Aztec Oil & Gas Co. (Successor to Hassie Hunt Trust and 
Herman Brown), docket No. C164—367__-.-.....------- 604 
Cimarron Transmission Co., docket No. CP64—264.___-_-_- 1604 
Cities Service Gas Co., docket No. CP64-81__._------_--- 915 
Cities Service Gas Co., docket No. CP64-82__.-..--_----- 489 
Cities Service Gas Co., docket No. CP64-89____.____-_--- 3 
Colorado Interstate Gas Co., docket No. G—18340_-_-.--_--- 694 
Colorado Interstate Gas Co., docket No. CP64—-88__-_-_-_- 1561 
Colorado Interstate Gas Co., docket No. CP64-138___-_-_- 490 
Colorado Interstate Gas Co., docket No. CP64-160_____--_- 1121 
Colorado Interstate Gas Co., docket No. CP64-182_____-_- 1339 
Colorado Interstate Gas Co., docket No. CP64-197_____-_-_- 1077 
Colorado Interstate Gas Co., docket No. CP64—204_____-_-- 1341 
Colorado-W yoming Gas Co., docket No. RP64-2_____-_--- 580 
Columbia Gulf Transmission Co., docket No. CP64-111__-- 33 


Cumberland and Allegheny Gas Co., docket No. CP64-145_ 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 
Section 7 (N.G.A.)—Continued 


6. CERTIFICATE GRANTED—Continued 


Page 
East Tennessee Natural Gas Co., docket No. CP64-135_.... 456 
Eastern Shore Natural Gas Co., docket No. CP64-172-_-_-_-- 1032 
El Paso Natural Gas Co., docket No. CP63-63_....------- 1543 
El Paso Natural Gas Co., docket No. CP64-9_____.._----- 607 
El Paso Natural Gas Co., docket No. CP64-99_.__..___-_- 422 
El Paso Natural Gas Co., docket No. CP64-116._....----- 1280 
El Paso Natural Gas Co., docket No. CP64-134____------- 425 
El Paso Natural Gas Co., docket No. CP64-175_._..------- 1389 
El Paso Natural Gas Co., docket No. CP64—-184___.___---- 959 
El Paso Natural Gas Co., docket No. CP64-209_______---- 1599 
El Paso Natural Gas Co., docket No. CP64-219__....----- 1566 
El Paso Natural Gas Co., docket No. CP64—239____.------ 1535 
Florida Gas Transmission Co., docket No. CP64—-235_-_----- 1600 
Fogelson, E. E., docket No. G-19013_...----.-.--------- 476 
Gulf Oil Corp., docket No. C163-123._-__-...-.--.------- 789 
Hope Natural Gas Co., docket No. CP64-119___---------- 757 
Humble Gas Transmission Co., docket No. CP64—-163---- _- 935 
Humble Oil & Refining Co. (Operator), docket No. G-19191 748 
Humble Oil & Refining Co., docket No. CI63-129___------ 789 
Iowa-Illinois Gas and Electric Co., docket No. CP64-123_.. 917 
Johnson, J. Wes, d/b/a Tower Oil and Gas Co. of Texas, 
dooket.ie. G~IGGG8 isos) seed aedh acdbbdecusd------ 1527 
Lone Star Gas Co., docket No. CP64-10___..------------ 427 
Lone Star Gas Co., docket No. CP64-178__..------------ 961 
Lone Star Gas Co., docket No. CP64—208_-__.-.---------- 1282 
Louisiana Nevada Transit Co., docket No. CP64-202- --- -- 1539 
Manufacturers Light & Heat Co., The, docket No. CP64-59 429 
Manufacturers Light & Heat Co., The, docket No. CP64-168. 919 
Michigan Gas Storage Co., docket No. CP64-128___.------ 1072 
Michigan Gas Storage Co., docket No. CP64-217__._------ 1564 


Michigan Wisconsin Pipe Line Co., docket No. CP64-124_- - 
Michigan Wisconsin Pipe Line Co., docket No. CP64-242__ 1602 


Mississippi River Fuel Corp., docket No. CP64—133____---- 757 
Montana-Dakota Utilities Co., docket No. CP64—189_-_-_--_- 1260 
Montana-Dakota Utilities Co., docket No. CP64—247- _---- 1547 
Natural Gas Pipeline Co. of America, docket No. CP64-71 
(Phase ID)... S0ceidil. udiawinnh onl osusss....<- 1031 


Natural Gas Pipeline Co. of America, docket No. CP64-113.. 1288 
Natural Gas Pipeline Co. of America, docket No. CP64-136_._ 492 
Natural Gas Pipeline Co. of America, docket No. CP64-173_- 938 
Northern Natural Gas Co., docket No. CP64-101 


EN ai 784 

Northern Natural Gas Co., docket No. CP64-112_____---- 399 
Northern Natural Gas Co., docket No. CP64—122_____-_--- 1280 
Northern Natural Gas Co., docket No. CP64—-153_____---- 1037 
Northern Natural Gas Co., docket No. CP64-188______--_- 1100 
Ohio Fuel Gas Co., The, docket No. CP64-14.__-_-.------ 157 
Pan American Petroleum Corp., docket No. G-15438_-~_-- 616 
Pan American Petroleum Corp., docket No. G—19417---__-- 730 
Panhandle Eastern Pipe Line Co., docket No. CP61-—257-_- 11 
Panhandle Eastern Pipe Line Co., docket No. CP64-149__._ 609 
Pennsylvania Gas Co., docket No. CP64-199________-__--- 1284 
Sabine Pipe Line Co., docket No. CP64-97____-__-------- 696 
South Texas Natural Gas Gathering Co., docket No. CP63- mw 

Tilsen ds ila a ahah nc alia ad ik teil GON at a 5 
South Texas Natural Gas Gathering Co., docket No. CP64- 

ea nnink ea iia ene een ol recat aes aie er ae ea a hha 1562 
Southern Natural Gas Co., docket No. CP63-26___-.------ 789 
Southern Natural Gas Co., docket No. CP64—227____._---- 1567 
Sylvania Corp., The, docket No. CP64-69_-_____---------- 699 
Tennessee Gas Transmission Co., docket No. CP64-130_.-. 611 
Tennessee Gas Transmission Co., docket No. CP64-141__._. 462 
Tennessee Gas Transmission Co., docket No. CP64-218 

GRE TT. or dai. Ga Joab enn yecoulet aetaaweuene 1590 


Texas Gas Exploration Corp., docket No. CI60-76_.....--. 403 
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CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY— 
Section 7 (N.G.A.)—Continued 


SUBJECT INDEX 


6. CERTIFICATE GRANTED—Continued Page 
Texas Gas Transmission Corp., docket No. CP64-94______- 1125 
Texas Gas Transmission Corp., docket No. CP64-107___-__- 1292 
Texas Gas Transmission Corp., docket No. CP64—158_____- 765 
Transcontinental Gas Pipe Line Corp., docket No. CP64-49_ 15 


Transcontinental Gas Pipe Line Corp., docket No. CP64-96. 957 

Transcontinental Gas Pipe Line Corp., docket No. CP64-103. 242 

Transcontinental Gas Pipe Line es docket No. CP64-205. 1285 
0 


Transwestern Pipeline Co., docket No. CP64-36________-_- 17 
Transwestern Pipeline Co., docket No. CP64-90__.-____--_- 431 
Transwestern Pipeline Co., docket No. CP64—106_____._--- 243 
Transwestern Pipeline Co., docket No. CP64-148__.____.-- 78 
Trunkline Gas Co., docket No. CP64-114____--..---._--- 621 
Trunkline Gas Co., docket No. CP64—120____----------.- 186 
Union Oil Co. of California, docket No. G-19006__..-._.-- 445 
Union Texas Petroleum, docket No. G~13221__.-__..-___- 23 


28, 152, 160, 925, 940, 1074 

United Fuel Gas Co. (Successor to Amere Gas Utilities Co. 
and Atlantic Seaboard Corp.), docket No. CP60—-123_-_-_-_- 1532 
United Fuel Gas Co., docket No. CP64—73______..--_-_-_- 1559 


United Gas Pipe Line Co., docket No. CP64-118_________- 86 
United Gas Pipe Line Co., docket No. CP64—132___._.___- 460 
United Gas Pipe Line Co., docket No. CP64~-170___._____- 921 
United Gas Pipe Line Co., docket No. CP64—-185_-_-___-_-- 1038 
United Gas Pipe Line Co., docket No. CP64—186___...___- 1040 
United Gas Pipe Line Co., docket No. CP64—215___._.___- 1287 
United Natural Gas Co., docket No. CP64—67___.._...___- 699 
United Natural Gas Co., docket No. CP64—223____.__.___- 1578 
Valley Gas Transmission, Inc., docket No. CP64—102_-_-__-_- 245 
Western Transmission Corp., docket No. CP63-329_______- 1295 
7. CERTIFICATE TERMINATED. 
Atlantic Seaboard Corp., docket No. CP64—-117___-.---- 1581 
8. TemMPporRARY CERTIFICATE. 
Granted. 
Reserve Oil and Gas Co., docket No. G-4720____..__--.-- 763 
Rescinded. 
Texaco Inc., docket No. CI64—502___.....-.------------- 177 
CONSOLIDATION, MERGER AND SALE—Section 203 (F.P.A.). 
Arkansas Power & Light Co., docket No. E-7143__-----_--- 202 
Duke Power Co., a New Jersey Corp., docket No. E-7156__ 1264 
Gulf States Utilities Co., docket No. E-7162__.--.-------- 1521 
Long Island Lighting Co., docket No. E-7158___---------- 1516 
Northern States Power Co., docket No. E~7145_-_-------- 464 
Wisconsin Michigan Power Co., docket No. E-7142____---- 171 
EXPORTATION. 
ELEcTRIC. 
Arizona Public Service Co., docket No. IT-5029__....----- 1398 
Arizona Public Service Co., docket No. IT-5331_-....-..-- 1400 
Detroit Edison Co., The, docket No. E-6515_-._--..------ 781 
Montana-Dakota Utilities Co., docket No. IT-5460_..._..-. 903 
INTERCONNECTION OF FACILITIES. 
Gas. 
Blue Ridge Gas Co., docket No. G—14422_______._-------- 391 
Chester, Illinois, City of, docket No. G-16398___.--------- 1 
Gas Service Co., The, docket No. CP64—-52_______--_----- 5 
Greensboro, Georgia, City of, docket No. CP64—126-- -_--- 772 
Illinois Power Co., docket No. CP64-181_________-------- 1259 
Maury City, Tennessee, Town of, docket No. CP63-321_... 393 
Mississippi Gas Corp., docket No. CP64—87______--------- 691 


New London Gas Co., docket No. CP63-20____..._------ 730 


Gas—Continued 


LICENSE. 
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. INTERCONNECTION OF FACILITIES—Continued 


Page 
Olivet, Kansas, City of, docket No. CP64-100_ __.--_-.--- 240 
Pendleton County Water District, docket No. CP64-23__.. 1514 
Roxie, Mississippi, Town. of, docket No. G-20260___....--. 1024 
Sam Houston Public Utility District, docket No. CP62-182. 1149 
Town Gas Co. of Illinois, docket No. CP64-3_..._.._____- 697 
Union Point, Georgia, City of, docket No. CP64-127__...... 772 
Utica, Mississippi, Town of, docket No. CP64—146___.__.._- 1544 
Wisconsin Power & Light Co., docket No. CP64—161_-_---- 767 

1. AMENDMENT. 

Alabama Power Co., project No. 2146....---....--------- 31 
Central Maine Power Co., project No. 2283___-.._-.------ 472 
Department of Water Resources of the State of California, 

PIGROOE ING. BIO O eo 3 oo sins esac nseennn sss 165 
Grand River Dam Authority, project No. 2183__.....----- 204 
Holyoke Water Power Co., project No. 2004_._.._---.-.-- 409 
Pacific Gas & Electric Go., project No. 2105__--..-------- 910 
Pacific Gas & Electric Co., project No. 2106___--.__------ 206 
Public Utility District No. 1 of Douglas County, Washing- 

tom, gropesw ilo. 2840.20 2 252) Josie c beirulisl..-... 954 
Sacramento Municipal Utility District, project No. 2101_.... 473 
Turlock Irrigation District, project No. 2299_._._....-.--- 1128 
Utah Power & Light Co., project No. 765. --_.-----.------ 20 
Virginia Electric and Power Co., project No. 2009_-..----- 1141 
Wisconsin Power & Light Co., project No. 710__.--------- 443 

APPLICATION. 
a. Dismissed. 
Utah Power & Light Co., project No. 765......--.------- 20 
b. Required. 
Utah Power & Light Co., docket No. E-7130___--..------ 958 
c. Withdrawn. 
Vermont Electric Cooperative, Inc., project No. 2152_-_--_-- 887 
Wisconsin Power & Light Co., project No. 2344__.--_-.--- 471 
3. EXxuIBITs. 
Duke Power Co., project No. 2232___....-.--..-------- 124, 204 
Idaho Power.Co., project Ne. 1971... ...-4 -.--5----e------ 1094 
Nekoosa-Edwards Paper Co., project No. 2255_--.-------- 948 
Placer County Water Agency, project No. 2079_______-__ 92, 948 
Publie Utility District No. 1 of Douglas County, Washing- 

Ch, NRORRIRING, SRR on, n,n tistae cen annvae<<oee 954 
Sacramento Municipal Utility District, project No. 2101... 688 
Seattle, Washington, City of, project No. 553_------ Saisie 1268 
Seattle, Washington, City of, project No. 2144________-_-_-- 509 
Washington Water Power Co., The, projeet No. 2075--_---- 1511 
Wisconsin Valley Improvement Co., project No. 2113___-_- 417 

4. HEADWATER BENEFITS. 
Chippewa and Flambeau Improvement Co., issued April 6, 

Berra ce nese ae acne ask Teor ate rele ee ae ee eal ae 779 
Columbia River Basin, Headwater Benefits Investigation, 

RE re TE Na ree re re Cae a 1044 
Pacific Gas & Electric Co., issued March 17, 1964_______- 597 
Wisconsin Michigan Power Co., issued January 10, 1964_-__ 91 

5. In GENERAL. 
Idaho Power Co., project No. 1971. --2--..--..2-.------- 1094 
Public Utility District No.2 of Grant County, Washington, 

project. No. 2114):S-31 .o/. ssdaeb Jes. ¢_rinw...... 133 
Puget Sound Power and “= t Co., project No. 943_-__---- 1392 
Sabine River Authority of ‘Texas, project No. 2305: - - - - 885, 1141 


Sacremento Municipal Utility District, project No. 2101... 688 
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LICENSE—Continued 





SUBJECT INDEX 


6. Masor. Page 
Central Maine Power Co., project No. 2322_..--..-.-.--- 486 
Georgia Power Co., project NO) eas es ek 1134 
Merced Irrigation District, prolees NO.’ Si7Os 222 ......- 897 
Niagara Mohawk Power Corp., project No. 2320_________- 1549 
Pacific Northwest Power Co., project No. 2243__._....___- 247 
Public Service Co. of Colorado, project No. 2351__...---_- 684 
Turlock Irrigation District, project No. 2299_______.___._- 510 
7. Minor. 
Nevada Power Co., project No. 2321..........------.---- 435 
8. SURRENDER. 
Carey, Matt and Julian A. Knight, project No. 961__--.... 395 
Southern California Edison Co., project No. 522___...----- 1530 
Southern California Edison Co., project No. 991_.....----- 1393 
9. TRANSFER. 
Duke Power Co., project No. 2232_..........-..--------- 1267 
PRACTICE AND PROCEDURE. 
1. CoNSOLIDATION. 
Area Rate Proceeding, docket No. AR61-2___-__--------- 887 
Cumberland Natural Gas Co., Inc., docket No. G-18740___ 1329 
Fogelson, E. E., docket No. G-19013_.._....-.-.-.------ 1025 
2. Examiners’ RULING. 
Cities Service Gas Co., docket No. RP64-9_-_-.__-------- 1538 
Union Producing Co., docket No. G-18354____._...------ 778 
3. HEARINGS. 
Cumberland Natural Gas Co., Inc., docket No. G-18740___ 1329 
Humble Oil & Refining Co. (Operator), docket No. G-19191_ 748 
Mississippi River Fuel Corp., docket No. RP61-21____---- 1512 
Narragansett Electric Co., docket No. E-7153__-_-------- 483 
Public Service Co. of Indiana, Inc., docket No. E-7163_____ 1064 
St. Michaels Utilities Commission, docket No. E-7114_---- 395 
4. In GENERAL. 
Amerada Petroleum Corp., docket No. G-18346___...----- 1018 
Area Rate Proceeding (Hugoton-Anadarko Area), docket No. 
SEN se SS Sen ace chek adele nine ceaeeode das 1573, 1595 
Area Rate Proceeding (Texas Gulf Coast Area), docket No. 
I a eee ne ee aa 922 
Carolina Pipeline Co. v. Southern Natural Gas Co., docket 
Ee cao cen pa ee ene 705, 1279, 1554 
Colorado-Wyoming Gas Co., docket No. RP64-2_-___-__-- 580 
Cumberland Natural Gas Co., Inc., docket No. G—-18740_. 1329 
Foster Petroleum Corp., docket No. RI64—-17_____.----_-- 894 


Harvey, W. W. and W. C. Sojourner, docket No. CI62-1470_ 880 
Hawkins, H. L. & H. L. Hawkins, Jr., Operator, docket No. 
PEER oaks cc eace oko cahe te eeaceouee ene hae nae 725 
Indiana & Michigan Electric Co., docket No. E—7089_- ___- 410 
Investment Tax Credit—Interim Order, docket No. R—232-_ 175 
Johnson, J. Wes, d/b/a Tower Oil and Gas Co. of Texas, 


Ae NTU bee ha 1527 
Lakeland Petroleum Corp. (Operator), docket No. RI64-363_ 1097 
Mississippi River Fuel Corp., docket No. RP61-21-------- 1512 
Order No. 272-A, docket No. R-228_..._....------------- 1555 
Order No. 276—A, docket No. R-226_______..--_.-------- 411 
Order No. 377; docket No. R-266..... 2-2-2 HAGEL 599 
Order No. 278, docket No. R—244.___.-._...-.---.------ 601 
Order No. 279, docket No. R-—239-........---.---.------ 750 
Order No. 280, docket No. R-240___._.__-_..-..-------- 754 
Order No. 281, docket No. R-259._...---..------.------ 971 
Order No. 282, docket No. R-260_.........------------- 972 
Order No. 283, docket No. R-261__..__--....-.--------- 1026 
Pacific Northwest Pipeline Corp., docket No. G—13018_---- 1525 


Phillips Petroleum Co., docket No. G-18375__------------ 1021 
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PRACTICE AND PROCEDURE—Continued 
4. In GeNERAL—Continued 


Page 
Producer Questionnaire—Order, re, issued January 9, 1964_ 34 
Producer Questionnaire—Order, re, issued April 16, 1964... 944 
Producer Questionnaire—Order, re, issued June 12, 1964__._ 1541 
Southern Natural Gas Co. v. United Gas Pipe Line Co., 
Godiet NG! Hee 7. 5) ee a Lee 468 
Texaco Inec., docket No. G—-15546______...-._2--__-----_- 438 
Transcontinental Gas Pipe Line Corp., docket No. CP64-270_ 1391 
Union Producing Co., docket No. G-13811__.__--.------- 503 
Utah Power & Light Co., docket No. E-7130____-.-__--_- 1537 


5. INTERMEDIATE DeEcIsION PROcEDURE. 


Coastal States Gas Producing Co., docket No. CI64—237_._. 1027 
Colorado-Wyoming Gas Co., docket No. RP64—2 


iiensnen 580 
6. INTERVENTION. 
Area Rate Proceeding (Hugoton-Anadarko Area), docket No. 
Fe «cilia acai, SO el EE peaieee el aT al EE a inca a 888 
Area Rate Proceeding (Texas Gulf Coast Area), docket No. 
AH Bic. 3.52. a dit banle cet ene estiati etiitht «0 cnn a 1383 
Chicago District Pipeline Co., docket No. RP64—5-------- 2 
Coastal States Gas Producing Co., docket No. C164-237__.. 1027 
Cumberland Natural Gas Co., Inc., docket No. G-18740_._ 1329 
Michigan Wisconsin Pipe Line Co., docket No. CP64-109_. 149, 232 
Publie Service Co. of Indiana, Inc., project No. 2359_...... 786 
Reserve Oil and Gas Co., docket No. G-4720__.-...------ 763 
Sands, Caroline Hunt, docket No. RI64-356___....._----- 173 
Tennessee Gas Transmission Co., docket No. CP64-165._.. 1290 
Texaco Inc., docket No. G-15546 ia a Talat ER 438 
Trunkline Gas Co., docket No. CP64-114_____.-----_.--- 613 
7. INVESTIGATION. 
Colorado Interstate Gas Co., docket No. RP64-1__.._.__-- 434 
Narragansett Electric Co., docket No. E-7153___.-------- 483 
Public Service Co. of Indiana, Inc., docket No. E-7163_____ 1064 
St. Michaels Utilities Commission, docket No. E-7114__--_- 395 
8. Mortons. 
Amerada Petroleum Corp., docket No. CI62—-1544--___- 1041, 1315 
Area Rate Proceeding, docket No. AR61-2________..----- 705 
Area Rate Proceeding (Hugoton-Anadarko Area), docket 
WO: ADH? 6 cio is og ods i copes 197 
Arkansas Power & Light Co., docket No. E-7090______.___- 1592 
Carolina Pipeline Co., docket No. RP63-4__._..-....----- 771 
Featherstone, Olen F., issued April 8, 1964__.._._..._----- 893 
Humble Oil & Refining Co., docket No. RI64-72___.___-_- 22 
McAlester Fuel Co., docket No. RI62-300_.__.______----- 89 
Midwestern Gas Transmission Co., docket No. RP64-8_--._ 413 
Mississippi River Fuel Corp., docket No. RP61-21_____... 1512 
Monsanto Chemical Co., docket No. RI64-16__......___-_- 176 
Pacific Northwest Power Co., project No. 2243___....._--- 1051 
Producer Questionnaire—Order, re, issued January 9, 1964__ 34 
Sears, H. F., docket No. G—10494_____________--..--- 585 
Southern Natural Gas Co., docket No. CP63—26__________- 1387 
Transwestern Pipeline Co., docket No. CP63-204_________- 1328 
Trunkline Gas Co. v. The Superior Oil Co., docket No. 
PERI cine ng heen eR aes cnbeéce 934 
Union Producing Co., docket No. G-13811____..-.------- 503 
Union Texas Petroleum, docket No. G-13221___ 234, 236, 756, 886 


United Gas Pipe Line Co. v. Coastal States Gas Producing 
Co., deeket-No. OP64+76. 20 occadeceul susalile... 406 


9. OrpDER INSTITUTING PROCEEDINGS. 
Southern Natural Gas Co., docket No. RP63-7 
10. REHEARING AND RECONSIDERATION. 


Alabama-Tennessee Natural Gas Co., docket No. G-5471_ 768, 928 
Amerada Petroleum Corp., docket No. CI62-1544_-___- 1041, 1315 
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SUBJECT INDEX 


PRACTICE AND PROCEDURE—Continued 


10. 


REHEARING AND RECONSIDERATION—Continued 
Area Rate Proceeding (Hugoton-Anadarko Area), 
No. AR64-1 
Brookhaven Oil Co., docket neh R164-358 
Brown Co., project No. 2306 


Carolina Pipeline Co. v. Routborn Natural Gas Co., docket 


No. RP63—4 1279, 1554 


Cumberland Natural Gas Co., Inc., docket No. G—18740__-_ 
Dorn & Miller Co., issued March 10, 1964 
Forest Oil Corp., issued January 16, 1964 


1329 
509 
140 


Hunt, Hassie Trust, Operator, Some No. G-19115__ 181, 447, 946 
394 


Idaho Power Co., project No. 1971 

Lakeland Petroleum Corp. (Operator), docket No. R1I64-363_ 
Merced Irrigation District, project No. 2179 

Minnesota Power & Light do. 

Northwest Paper Co., The, docket No. E-7092_.......---- 
Order No. 272-A, docket No. R-228......____.._---_--_- 
Pacific Northwest Power Co., project | No. 2243 

Phillips, Leonard W., docket "No. G-4220 


Phillips Petroleum Co., docket No. G-11217 
peor Authority of the State of New York, project = 
‘000 


Preston Oil Co., The, issued January 16, 1964 

Producer Questionnaire—Order, re, issued January 9, 1964_- 

Public Service Co. of New Hampshire, project No. 2287_--- 

Socony Mobil Oil Co., Inc., docket No. G-17526 

Southeastern Public Service Co., docket No. RI63-361 

Southern Natural Gas Co., docket No. CP63-26 

Tennessee Gas Transmission Co., docket No. CP61-106___- 

Texaco Inc., docket No. G-17613 

Texaco Inc., docket No. C164-502 

Trunkline Gas Co., docket No. CP64-114 

Trunkline Gas Co. v. The Superior Oil Co., docket “a 
R1I64-273 

Turlock Irrigation District, project No. 2299 

Union Producing Co., docket No. G-13811 

Union Texas Petroleum, docket No. G—13221- 

United Gas Pipe Line Co., docket No. CGP62-ié1_ 

United Gas Pipe Line Co., docket No. RP63-1 

Utah Power & Light Co., docket No. E-7130 


. REMANDED PROCEEDINGS. 


Sunray DX Oil Co., docket No. G-4281 

Texaco Inc., docket No. G-15546 

Texas Eastern Transmission Corp., docket No. G-1964 
Union Producing Co., docket No. G-13811 


. REOPENING OF PROCEEDINGS. 


Hunt, Hassie Trust, Operator, docket No. G-19115_------- 
Texaco Inc., docket No. G-17613 


. SEVERANCE. 


Acco Oil & Gas Co. (Operator), gn se G-17270 

Area Rate Proceeding, docket No. AR61-2 

Fogelson, E. E., docket No. 10018 

Hawkins, H. L. & H. L. Hawkins, Jr., Operator, docket 
No. G-18077 

Pan American Petroleum Corp., docket No. G-19417_-_-_-- 

Sinclair Oil & Gas Co., docket No. G-16760____....----- 

Tenneco Oil Co. (Operator), docket No. G-13582 

Union Texas Petroleum, docket No. G-13221 


. SHow Cause. 


Continental Oil Co., docket No. C163—979 


1097 
1394 


docket No. E-7095__.__-- 476, 592 
593 


1555 


88 6 


725 
730 
1324 





























































SUBJECT INDEX 


PRACTICE AND PROCEDURE—Continued 


15. Stay OrpER. Page 
Alabama-Tennessee Natural Gas Co., docket No. G-5471_. 928 
Amerada Petroleum Corp., docket No. CI62—1544________- 1315 
Continental Oil Co., docket No. CI63-979____..-_..____-- 1132 
Cumberland Natural Gas Co., Inc., docket No. G-18740___ 1329 
Hunt, Hassie Trust, Operator, docket No. G—19115_____- 181, 946 
Idaho Power Co., project No. 1971___-_-.----..--------- 394 
Pacific Northwest Power Co., project No. 2243__________-- 1051 
Southeastern Public Service Co., docket No. RI63-361.__-_- 1553 
Tennessee Gas Transmission Co., docket No. CP61-106__.. 241 


16. SUBPOENA. 
Michigan Wisconsin Pipe Line Co., docket No. CP64-109... 149 
17. TERMINATION OF PROCEEDINGS. 


Acco Oil & Gas Co. (Operator), docket No. G-17270_--_-_--- 163 
Austral Oil Co. Incorporated, docket No. G-19831...-...--- 453 
Batex, Inc., docket, No. G—19656. - -.----<-.-..-.-------- 770 
Brookover, Eari C., docket No. RI62-338_-....s.-.------ 1145 
Carolina Power & Light Co., docket No. E-7078.._.------ 1146 
Chicago Distriet Pipeline Co., docket. No. RP64-5_.-. -___-- 1043 
Colorado Interstate Gas Co., docket No. RP64-1__-__-_---- 434 
Colorado- Wyoming Gas Co., docket No. RP64-2_.-.------ 580 
Continental Oil Co., docket No, G-18755.__.--..-.------- 18 
Crow Drilling Co., Inc., docket No. G-6622_____..._------ 1132 
Crown Central Petroleum Corp., docket No. RI64-208_---_- 179 
Delaney Oil Co. (Operator), docket No. G+20556__.....--- 454 
Delhi-Taylor Oil Corp., docket No, G—20429_....-..------ 892 
Dillard & Waltermire Drilling Co., docket No. G-19455__.._ 1048 
El Paso Natural Gas Co., docket No. G-13202__...._----- 126 


Faleon Seavoard Drilling Co. (Operator), docket: No. G-— 
BGG f- sodsal~- 0.) ~es-b cojUcsssasl ofbuadaeD --.---- 
Florida Gas Transmission Co., docket No. CP63-346 






Fohs, F, Julius (Operator), docket No. G-17123...:..----- 1049 
Fohs, F. Julius, docket No, .RiSi-OMl J cluadoil/- ae --.--- 1323 
Genecov, A. S., Trustee, docket-No. G-19862.......---.--- 1029 
Gilcrease Oil Co., docket No. G—16862..-.-...-2u..------ 783 
Grigsby, Jack W., docket No. G—16665.........-.4.------ 614 
Hamill, Claud B., docket No. G-16860__.-.....+...------ 199 
Hollandsworth and Travis (Operator), docket No: RI61- . 
403... . 6-380 $L ut sndeeb-.o2-anl-saildaued----... 895 
Humble Oil & Refining Co., docket No. G-13732____------ 187 
Hunt Oil Co., docket No. Ge DAGND) on dudnisk bosiall....-. 88 
Liberty, Texas, City of, docket No. E~7047___....-__----- 195 


Ly nehburg Gas Co. v. United Fuel Gas Co., docket No. G-— 
Midhurst Oil Corp. (Operator), docket No. RI60-468_____- 
Murchison Bros. & Denius, docket No. G-17355 






NAFCO Oil and Gas Inc., docket No. G—-17282_______--_-- 190 
Pacific Gas & Electric Co., project No. 2105____._.___---- 910 
Realitos Oil Co., docket. No. G—19884__..._.__._.._.-_---- 13 
Rio Bravo Oil Co., docket No. G—20060_____--.-_----.--- 883 
Sinclair Oil & Gas Co. (Formerly Western Natural Gas Co.), 
CU TI Nr re eS cca 588 
Skelly Oil Co. (Operator), docket No. RI64—531_-______-_-- 587 
Smith, H. R. (Operator), docket No. RI61—29__--__--___-- 458 
Socony Mobil Oil Co., Inc., docket No, G—-12193___-__-___-- 1101 
Southwest Gas Producing Co., Inc. (Operator), docket 
Ra gp a Sa 192 


Sunray DX Oil Co., docket No. G-13422__--_-_-_-------- 1277 
Tenneco Corp., docket No. R164 -250_____--_-__--------- 923 
Tenneco Oil Co. (Operator), docket No. G—-13582_____._--- 909 
Tenneco Oil Co:, docket No. RI63—433-_ +. _.-— .----.------ 1531 
Texaco Inc., docket No. G—8969___--. ._/-2------+------- 1140 
United Fuel Gas Co., docket No. G—2451_--_.---.-.------- 879 


Vaughn, G. H., docket No. G-19894_-_--- 2-2 +e 200 
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PRELIMINARY PERMIT. 
1. GRANTED. 


Anchorage, Alaska, City of, project No. 2405 
Columbus and Southern Ohio Electric Co., project No. 


Johnson Rancho County Water District, project No. 2240-_- 
Kodiak Electric Association, Inc., project No: 2434 
Petersburg, Alaska, City of, project 

Public Service Co. of Indiana, Inc., project No. 2359 


2. SURRENDER. 
Tillamook People’s Utility District, project No. 2274 
RATES. 
1. Firines, ScHEDULES, SERVICE AGREEMENTS, ETC. 
a. Accepted, 


Algonquin Gas Transmission Co., docket No. RP64-21 

American Louisiana Pipe Line Co., docket No. CP64—-154___ 

Carnegie Natural Gas Co., docket No. CP64—157 

Carolina Power & Light Co., docket No. E-7078 

Colorado Interstate Gas Co., docket No. CP61—143 

Colorado Interstate Gas Co., docket No. CP64—-182 

Colorado-Wyoming Gas Co., docket No. RP64—2 

El Paso Natural Gas Co., docket No. CP63—205 

Hope Natural Gas Co., docket No. CP64-119 

Hunt, Hassie Trust, Operator, docket No. G-19115 

Johnson, J. Wes, d/b/a Tower Oil and Gas Co. of Texas, 
docket No. G—18852 

Liberty, Texas, City of, docket No. E-7047 

Natural Gas Pipeline Co. of America, docket No. CP64-136- - 

Northern Natural Gas Co., docket No. RP64-15____----_-- 

Pan American Petroleum Corp., docket No. G—15438 

Panhandle Eastern Pipe Line Co., docket No. RP64-18_ __- 

Phillips Petroleum Co., docket No. G—11217 

Roxie, Mississippi, Town of, docket No. G—20260 

St. Michaels Utilities Commission, docket No. E-7114 

South Georgia Natural Gas Co., docket No. RP64-34 

Southern Natural Gas Co., docket No. RP64-31______----- 

Texas Eastern Transmission Corp., docket No. RP64—-36- -- 

Texas Gas Exploration oe docket No. CI60—76___-- -__- 

Transcontinental Gas Pipe Line Corp., docket No. RP64—28_ 

Trunkline Gas Co., docket No. RP64-19 

Union Oil Co. of California, docket No. G—19006 

United Fuel Gas Co., docket No. G—2451 

United Natural Gas Co., docket No. RP64-33 


b. Rejected. 


Humble Oil & Refining Co., docket No. G-13732 

Hunt, Lamar Trust Estate, issued May 6, 1964 

Hunt Oil Co., issued May 6, 1964 

Hunt, William Herbert Trust Estate, issued May 6, 1964__- 
Placid Oil Co., issued May 6, 1964 


c. Required. 


Acco Oil & Gas Co. (Operator), docket No. G-17270 

Austral Oil Co., Inc., docket No. G-19831 

Crown Central Petroleum Corp., docket No. RI64—208 

Delaney Oil Co. (Operator), docket No. G—20556 

Delhi-Taylor Oil Corp., docket No. G-20429 

Falcon Seaboard Drilling Co. (Operator), docket No. 
G-17229 

Fohs, F. Julius (Operator), docket No. G-17123 

Fohs, F. Julius, docket No. RI61~411 

Gilcrease Oil Co., docket No. G-16862 

Grigsby, Jack W., docket No. G-16665 

Hamill, Claud B., docket No. G—16860. 

Hollandsworth and Travis (Operator), docket No. RI61-—493- 

Humble Oil & Refining Co., docket No. G-13732 













SUBJECT INDEX 





RATES—Continued 
1. Finines, ScHEepuLEs, Service AGREEMENTS, ETCc.—Continued 
c. Required—Continued 
Morgan Minerals Corp. (Operator), issued June 26, 1964__- 
Murchison Bros. & Denius, docket No. G—17355 
NAFCO Oil and Gas Inc., docket No. G—17282 
Realitos Oil Co., docket No. G—19884____.__._.__________- 
Rio Bravo Oil Co., docket No. G-20060 





























docket No: G~t0G8S 2 ok 202 he oid Be 
Skelly Oil Co. reer docket No. RI64—531___-____--- 
Smith, H. R. ( cao rw'e docket No. RI61-29__...__...__- 
Southwest Gas Pr oducing Co., Inc. (Operator), docket No. 


Sunray DX Oil Co., docket No. G—13422____________---.- 
Tenneco Oil Co. (Operator), docket No. G—13582 
Tenneco Oil Co., docket No. RI63—433__________....____-- 
Tennessee Gas Transmission Co., docket No. G—14562 
Vaughn, G. H., docket No. G—-19894________-__________-- 
Wisconsin Michigan Power Co., docket No. E-7026___-_---- 


d. Suspended. 
Narragansett Electric Co., docket No. E-7153 
2. INCREASE APPROVED. 
Kentucky West Virginia Gas Co., docket No. RP63-12 
3. INCREASE DISALLOWED. 


Southeastern Public Service Co., docket No. RI63-361 
Union Producing Co., docket No. G-13811 
United Fuel Gas Co., docket No. G—20270____._...._----- 
United Gas Pipe Line Co., docket No. RP63-1_____------- 
Wisconsin Michigan Power Co., docket No, E-7026__-_----- 
4. In GENERAL. 
Alabama-Tennessee Natural Gas Co., docket No. G-5471__- 
Genecov, A. S., Trustee, docket No. Ee ae 


Northern Natural Gas Co., docket No. RP64-15__________ 
St. Michaels Utilities Commission, docket No. E-7114 





















































. Rate or RETURN. 
Union Producing Co., docket No. G—13811 





Wisconsin Michigan Power Co., docket No. E-7026 





6. RepucTION APPROVED. 


Algonquin Gas Transmission Co., docket No. RP64—-21_---- 
American Louisiana Pipe Line Co., docket No. G-18419_--_- 
Midwestern Gas Transmission Co., docket No. RP64—-39- _- 
Panhandle Eastern Pipe Line Co., docket No. RP64—18__-_-_ 
South Georgia Natural Gas Co., docket No. RP64-34_._-_-_- 
Southern Natural Gas Co., docket No. RP64-31.....____-_- 
Trunkline Gas Co., docket No. RP64-19 


7. REFUND. 


Acco Oil & Gas Co. Nor 19988 docket No. G-17270. 
Batex, Inc., docket No. G—196 

Continental Oil Co., docket No. G—18755. .--.......-..-.- 
Crow Drilling Co., inc., docket OO I ic oh a otciwinnen 

Dillard & Waltermire Drilling Co., docket No. G-19455___- 
Falcon Seaboard Drilling Co. (Operator), docket No. G-17229_ 
Humble Oil & Refining Co., docket No. G-13732_-____..--- 
Midhurst Oil Corp. (Operator), docket No. RI60—468 _- - -_- 
Phillips Petroleum Co., docket No. G—11217 
Realitos Oil Co., docket No. G-19884____......---------- 
St. Michaels Utilities Commission, docket No. E-7114 
Socony Mobil Oil Co., Inc., docket No. G-12193 


























Sinclair Oil & Gas Co. oe Western Natural Gas Co.), 


—, Gas Co. v. The beget Oil Co., docket No. R164- 
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RATES—Continued 
7. Rerunp—Continued 


Southeastern Public Service Co., docket No. RI63-361 
Southern Natural Gas Co., docket No. CP63-26 


Sunray DX Oil Co., docket No, G-13422 
Texaco Inc., docket No. G-15546 
United Fuel Gas Co., docket No. G-20270. 
United Gas Pipe Line Co., docket No. RP63-1 
Wisconsin Michigan Power Co., docket No. E-7026.__----- 
8. SETTLEMENT ORDER. 
a. Amended. 
Socony Mobil Oil Co., Inc., docket No. G-12193 1325, 1593 
b. Approved 
"hase Oil & Gas Co. (Operator), docket No. G-17270_.._--. 163 
Austral Oil Co,, Inc., docket No. G-19831 5k 
Aztec Oil & Gas Co. (Successor to Hassie Hunt Trust and 
Herman Brown), docket No. C164-367 
Batex, Inc., docket No. G-19656 
Chicago District Pipeline Co., docket No. RP64-5 
Colorado-W yoming Gas Co., docket No. RP64-2 
Crow Drilling Co., Inc., docket No. G-6622........------ 
Crown Central Petroleum Corp., docket No. R164—208 
Delaney Oil Co. (Operator), docket No. G—20556 
Delhi-Taylor Oil Corp., docket No. G—20429 
Dillard & Waltermire Drilling Co., docket a G-19455_ - _- 
El Paso Natural Gas Co., docket No. G-1320: 
Falcon Seaboard Drilling Co. (Operator), deteh No. G- 


17229 
Fohs, F. Julius (Operator), docket No. G-17123 
Fohs, F. Julius, docket No. RI61-411 
Genecovy, A. S., Trustee, docket No. G-19862 
Gilcrease Oil Co., docket;No. G-16862 
Grigsby, Jack W., docket No. G—16665. 
Hamill, Claud B., docket No. G-16860. 
Hollandsworth and Travis (Operator), pm No. RI61-—493- 
Hope Natural Gas Co., docket No. CP6 
Humble Oil & Refining Co., docket No. ic 13732 
Midhurst Oil Corp. (Operator), docket No. RI60—468 
Morgan Minerals Corp. (Operator), issued June 26, 1964- -- 
Murchison Bros. & Denius, docket No. G- 17355_-.--.-- $a 
NAFCO Oil and Gas Inc., docket No. G-17282 
Pan American Petroleum Corp., docket No. G—19417 
Realitos Oil Co., docket No. G-19884 
Rio Bravo Oil Co., docket No. G-20060 
Sinclair Oil & Gas Co. (Formerly Western Natural Gas Co. 0), 
docket No. G-19828 
Skelly Oil Co. (Operator), docket No. R164-531 
Smith, H. R. (Operator), docket No. R161-—29 
Socony Mobil Oil Co., Inc., docket No. G-12193 
Southwest Gas Producing Co., Inc. (Operator), docket No. 


Sunray DX Oil Co., docket No. G-13422 

Tenneco Corp., docket No. R164-250 

Tenneco Oil Co. (Operator), docket No. G-13: 582 

Tenneco Oil Co., docket No. RI63-433 

Texas Gas Exploration Corp., docket No. CI60—76__.------ 
Union Texas Petroleum, doeket No. G-13221 


Vaughn, G. H., docket No. G-19894 
c. Rejected. 
ae y CRETE Co., Inc. (Operator), docket No. RI60- 


Ravencliffs Development Co., docket No. G—17312 
Sears, H. F,, docket No. G-10494 
Union Texas Petroleum, docket No. G—13221 





SUBJECT INDEX 


SECURITIES. 
1. DENIED. 


Black Hills Power and Light Co., docket No. E-7046 
2. IssUANCE OF. 


Idaho Power Co., docket No. E-7144 
Interstate Power Co., docket No. E-7159__- 
Iowa Power and Light Co., docket No. E-7149 
Iowa Power and Light Co., docket No. E-7150 
Montana-Dakota Utilities Co., docket No. E-7155___..___- 
Montana- Dakota Utilities Co., docket No. E-7164__...___- 
Northwestern Public Service Co., docket No. E-7148 
Orange and Rockland Utilities, Inc., docket No. E~7157__-- 
Otter Tail Power Co., docket No. E-7151 
Pacific Power & Light Co., docket No. E-7129 
Sierra Pacific Power Co., docket No. E-7161 

3. SUPPLEMENTAL AUTHORIZATION. 


El Paso Electric Co., docket No. E-6886 


Iowa Power and Light Co., docket No. E-7150 
Sierra Pacific Power Co., docket No. E-7161 


TAXES. 
DETERMINATION OF. 


Alabama-Tennessee Natural Gas Co., docket No. G-5471... 208 
Florida Gas Transmission Co., docket No. RP61-3 

Union Producing Co., docket No. G-13811 

United Gas Pipe Line Co., docket No. RP63-1 

Wisconsin Michigan Power Co., docket No. E-7026 
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